EVALUATION / DEGERLENDIRME

IS THE CRISIS V, W OR I?
KRIZ V, W YA DA L MI?

“Economists are playing a game of letters at the moment whether it is a V shaped or a W shaped recovery.
In the container industry we might see a L shaped recovery. The damage for the economies will be
tremendous, following generation has to pay for that.”

“Ekonomistler bugiin bu toparlanmanin V seklinde mi yoksa W seklinde mi oldugu konusunda hir harf oyunu
oynuyor. Konteyner sektoriinde L seklinde bir toparlanma gorebiliriz. Ekonomilerde meydana gelen hasar ¢ok
hilyiik olacak. Gelecek neslin bunu ddemesi gerekiyor.”

™

amburg Marine Group organized a Hamburg-Istanbul amburg Marine Grup tarafindan 22 Ekim 2009 tarihinde
H Shipping Dinner 2009 at Ceylan Continental Hotel on Ceylan Intercontinental Hotel’de Hamburg-Istanbul Deniz-

October 22, 2009. The opening speech of the event was cilik Yemedi 2009 gergeklestirildi. Dr. Saruhan Bozyaka-
delivered by Dr. Saruhan Bozyakali. Erol Yucel of IMEAK [i'nin agilis konusmasini yaptigi toplantida Erol Yiicel IMEAK
Chamber of Shipping, evaluated the relations between Turkey Deniz Ticaret Odasi adina kirsiye cikarak Tirkiye ile Almanya
and Germany in his speech. Following Erol Yucel, Robert iliskilerini degerlendirdi. Erol Yiicel'in hemen ardindan ise s6zi
Lorenz-Meyer, Chairman of BIMCO, Member of the Board of BIMCO Bagkani, Alman Armatorler Birligi Yonetim Kurulu Gyesi
German Shiponwers’ Association, and Managing Director of ve Ernst Russ Gmbh&Co. KG Sirketinin ydnetici ortagl Robert Lo-
Ernst Russ Gmbh&Co. KG, took the floor. renz-Meyer aldi.
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In his speech, Dr. Saruhan Bozyakali provided
information about Hamburg Marine Group and said:
“"Hamburg Marine Group is a cooperation established
based on the long-lasting tie between Hamburg and
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TODAY’S SHIPPING MARKETS

PMX Container 4400 teu
6-12 months Timecharter rate, $/day
PMX Konteyner 4400 teu

Capesize bulker 170,000dwt,
12 months Timecharter Rate, $/day
Capesize dbkme%/ﬂk 170,000dwt,

VLCC 0il Tanker 310,000 dwt,
12 months Timecharter Rate, $/day
VLCC Petrol Tankeri 310,000 dwt,
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continues running hand in hand, just as it did on calm

Deteriorating global economic conditions have seriously affected freight rates in shipping //
Kétiilesen global ekonomik sartlar navlun fiyatlarini ciddi sekilde etkiledi

The Liner business is bleeding // Hat isletmeciligi kan agliyor

Dry bulk have surprised on the upside following the massive freight rate meltdown

Biiylik navlun diisiisiinii takiben kuruyiik yiikselerek sagirtti

Tankers are under immense pressure to resist the impact of lower global oil demand and lots of new
tonnage // Asiri tonaj ved Usiik petrol talebinin etkilerine karsi direnmede tankerler yogun baski altinda

seas. We all need to survive this situation. We need to

save the ship in distress not only with her captain but

also with all her crew. We should continue our way
with patience and reason.”

GLOBAL ECONOMIC OVERVIEW

Following Erol Yucel’s speech dealing with the
relations between Turkey and Germany in a historical
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as BIMCO and its activities.

Dr. Saruhan Bozyakali yaptigi konugsmada Hamburg Marine
Group hakkinda bilgi verdi ve sdyle konustu: “*Hamburg Marine
Group, Hamburg ile istanbul arasindaki ezeli baga istinaden ku-
rulmus bir beraberliktir. Bundan 3 sene evvel ilk defa bir aksam
yemeginde bulusmustuk. Amacimiz agin kuvvetlenmesi, Ham-
burg ve Istanbul arasindaki denizcilik baglarinin artmasi idi. Ge-
cen sene sakin sularda seyrederken bu sene firtinali sulara dis-
tik ve bekledigimizden fazla bir firtinayla karsilagtik. Onemli
olan o zamanlar bu sektdr sakin sularda nasil birbiriyle elele ca-
listyorduysa, simdi de ayni sekilde hicbir zaman birbirini birak-
madan devam etmesidir. Bu durumdan toptan kurtulmak gerekir.
Batmaya yliz tutmus bir gemiyi kaptaniyla dedil tim mirettaba-
tiyla su yiiziine ¢ikarmak gerekir. Sabir ve mantikla ileriye doniik
bir sekilde yolumuza devam etmeliyiz.”

Erol Yiicel’in Turkiye ve Almanya iligkilerini tarihsel ve istatistiki

Robert Lorenz-Meyer

bir cercevede ele alan konusmasinin ardindan BIMCO Bagkani
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Stating that they provide training and a number of courses at
summer schools in Istanbul, Chairman of BIMCO made a
presentation on the current financial crisis, its impacts on the
shipping sector, and 2010 and beyond.

TODAY’S SHIPPING MARKETS

“Unfortunately we are in the middle of the financial crisis.
Nobody has predicted it this much a year ago. Have we reached
the bottom of the recession yet or is there more bad news to
come? There should be look for sight for recovery, increase in
shipping demand as well. The orderbook is a large orderbook by
any means and it will create additional pressure on the shipping
industry compared to other industry areas.” said Mr. Meyer.

As we consider today’s shipping markets, according to Mr. Meyer,
deterirorating global economic conditions have seriously affected
freight rates in shipping, the liner business is bleeding, dry bulk
have surprised on the upside following the massive freight rate
meltdown, tankers are under immense pressure to resist the
impact of lower global oil demand and lots of new tonnage.

DEMAND INDICATORS

Container Throughput, 40 major ports,
Konteyner islem Hacmi, 40 ana liman Toplam kuruyiik, hacimler
TEU, y-0-y % change // degisim MT, y-0-y % change // degisim

Total Dry Bulk, volumes

Total Crude and Product Tanker demand,
Toplam Ham petrol ve iiriin tankeri talehi
Dwt, y-0-y % change /| degisim
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Robert Lorenz-Meyer “Shipping: Caught Between Financial Crisis
and Piracy” baslikh bir sunum gergeklestirdi. Gecen yilki katili-
min 90 oldugu duslnillrse, bu sene 200’ln lizerinde olan katili-
min Hamburg ve Istanbul arasindaki glicli agin ve iliskilerin her
gecen glin artig gosterdigine dikkat ceken Meyer, bu durumun
devam etmesini diledi. Merkezi Hamburg’da olan 1893 yilindan
beri denizcilik alaninda faaliyet gdsteren Ernst Russ sirketi hak-
kinda bilgiler verdikten sonra BIMCO ve kurulusun faaliyetleri
konusunda agiklamalarda bulundu.

BIMCO olarak iIstanbul’da yaz okullarinda egitimler ve cesitli
dersler verdiklerini dile getiren BIMCO Bagkani yasanan finansal
kriz ve denizcilik sektdriine olan etkileri, 2010 ve sonrasi hakkin-
da bir sunum gerceklestirdi.

GUNUMUZUN DENIZCILIK PiYASALARI

“Ne yazik ki mali krizin ortasindayiz. Bir yil dnce hig kimse bu ka-
dar olacagini tahmin etmemisti. Krizin dibine henliz ulagtik mi ve-
ya baska kéti haberler var mi? Krizden ¢ikis sinyallerinin olmasi,
deniz tasimacihgi talebinde artis olmasi gerekiyor. Sipa-
rig defteri son derece bilylk ve bu gercek de diger sanayi
dallarina kiyasla denizcilik sektérii Gizerinde ilave bir bas-
ki yaratacak,” diyor Meyer.

Meyer glinimiiz denizcilik piyasalarina baktigimizda ko-
tilesen kiiresel ekonomik kosullarin deniz tagimaciliginda
navlun licretlerini ciddi oranda etkiledigini, hat isletmeci-
liginin kan kaybettigini, navlun licretlerindeki erime son-
rasinda kuru dokme yiik segmentinin sasirttigini ve tan-
kerlerin kiiresel petrol talebindeki diislis ve ¢ok sayida ye-
ni tonajin etkisine karsl koymak icin biyiik bir baski al-
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o Sharp contraction in demand across the board // Talepte keskin daralma
o Will there be a demand growth in 20107 // 2010'da talep hilyimesi olacak mi?

SUPPLY INDICATORS

Container Supply Outlook
Konteyner Arz Goriiniimii

Dry Bulk Supply Outlook
Kuruyiik Arz Goriiniimii

Tanker Supply Outlook
Tanker Arz Goriiniimii

tinda oldugunu sdyledi.

BIMCO Bagskani ayrica sunlari séyledi: “*Kiiresellesme ve
gelismekte olan ve gelisen ekonomiler sayesinde olaga-
nistl glinler yasadik. Ancak ayni zamanda navlun lcret-
leri de dUsti. Navlun dicretleri konteyner piyasasinda bu-
ylk oranda ¢okis yasarken, tanker ticretleri de disgtl.”

Meyer sozlerine soyle devam etti: “IMF’ye gére kriz V bi-

¢iminde. Bu da krizden cabuk hizli bir sekilde ¢ikacagiz

anlamina geliyor. Daha dnceki faaliyet seviyelerimize do-
nemeyecediz belki ancak belki artik durgunlugun sonuna
geldik. Ekonomistler bugiin bu toparlanmanin V seklinde

mi yoksa W seklinde mi oldugu konusunda bir harf oyunu
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oynuyor. Konteyner sektdriinde L seklinde bir toparlanma
gbrebiliriz. Ekonomilerde meydana gelen hasar ok bi-
yuk olacak. Gelecek neslin bunu 6demesi gerekiyor”.

* Phase-out of single hull tankers will not save the industry // Tek cidarli tankerlerin devreden ¢ikartiimasi endlistriyi kurtarmayacak.

* Overtonnaging is an old problem - will shipping ever learn? // Asiri tonaj eski bir problem, denizcilik hig ders almayacak mi?
* Surprising to see the high number of orders for bulkers in July 2009 // 2009 Temmuz’unda yiiksek ddkmeyiik siparisleri gérmek sasirtici
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Meyer’in sunumuna gore, Cin bircok faaliyetle yoluna de-



"“We had tremendously good time due to the globalisation and
due to the emerging and developing economies. However freight
rates dropped simultaneously. Freight rates collapsed in
container market tremendously, and also tanker rates dropped.”
said BIMCO president.

He continued, “According to IMF we are experiencing a V
shaped recession, which means we will come up quickly and
rapidly again. We are not coming back to the activity we had
before but maybe recession has come to the end. Economists are
playing a game of letters at the moment whether it is a V shaped
or a W shaped recovery. In the container industry we might see a
L shaped recovery. The damage for the economies will be
tremendous, following generation has to pay for that.”

According to Meyer’s presentation, China is going on with a lot
of action. In China it is possible to see a lot of activity
in every aspect. There are also plans about a long
railway construction which will be built in 3 years.
World dry bulk trade is heavily dependent on Chinese
import; both iron ore and coal. 30 percent of the young

Chinese Iron Ore Import // Gin Demir Cevheri ithalati

EVALUATION // DEGERLENDIRME

vam ediyor. Gin’de her ydnden birgok faaliyet gdrmek mimkin.
Ulkede 3 yil iginde insa edilecek uzun bir demiryolu insaati plan-
lari s6z konusu. Diinya kuru dékme yuk ticareti, dzellikle demir
cevheri ve kémirde olmak lizere biiylik oranda Cin’in ithalatlarina
badimli. Geng niifusun yiizde 30’u bircogu lniversite mezunu ol-
masina ragmen issiz. Bu tabii ki olumsuz bir istatistik.

Cin hiikiimeti bu issizlere is bulmaya calisiyor. Gin piyasasinda
meydana gelecek her sey tlim ekonomiyi de etkileyecek.

Meyer konusmasinda yiiksek demir cevheri stoklarinin talebi
olumsuz etkileyip etkilemeyecedi sorusunu da sordu. Kesin olma-

yan sonuca gore iki secenek s6z konusu:

* Muhtemelen hayir; zira stoktan lretime kapasite orani endise
edilecek bir durumda degil,

WILL HIGH IRON ORE INVENTORIES AFFECT DEMAND?

_ Chinese Steel Production // Gin Gelik Uretimi

population are unemployed although most of them are
university graduates. This is a negative statistics of
course. Chinese government is trying to find jobs for
them. Anything happens in Chinese market will effect
the whole economy as well.
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Meyer asked the question whether high iron ore
inventories affect demand or not. Based on the
indecisive conclusion, there are two options:

* probably not; as inventory to production capacity ratio
is no worry,

* probably yes; if continued slide in Chinese steel prices
and government takes action to prevent overheating in
steel industry.

The second question he posed was whether high oil
inventories effect demand or not. Based on the decisive
conclusion, it is definitely yes; clear downside due to
high inventories of both crude and products. Demand is
down and continued high oil price discourages
consumption and thus slows down the speed of recovery.
Floating storage is also a factor.
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MARKET BALANCE/IMBALANCE

“Many cancelletions are delays and postpones mostly.
But 20-25 percent ships will not be delivered I am
afraid and this is the largest concern of owners and
yards.” Meyer said and continued, “Bigger ships are

Total U.S. Crude 0il and Petroleum Products Imports
Toplam US Ham Petrol ve Petrol Uriinleri ithalati
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WILL HIGH OIL INVENTORIES EFFECT DEMAND?

Total U.S. Crude 0il and Petroleum Products Stocks
Toplam US Ham Petrol ve Petrol Uriinleri Stoklan

1,900,000
1,850,000 <

1,800,000 —

1,750,000 [_me====

1,700,000 M
1,650,000

1,600,000

1,550,000

1,500,000

S S 8 8 5 &8 3 =5 4 =S s 33 8§38 s 83 = =

,,u
§ ~
Thousand barrels (incl SPR) /| Bin varil (SPR dahil)

— 1008 w2000 ——Limawr{2008) ——Lirewri2009)

OECD 0il Demand // OECD Petrol Talehi
Figures in Mn b/d 052008 05.2009  %chg yoy
North America W 24.7 22.7 -8.0%
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2009 Dry hulkship deliveries
2009 Kuru dokme yiik gemi teslimatlari

2009 Containership deliveries
2009 Konteyner gemisi teslimatlar
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YARD SI TION- PERFORMANCE IN 2009

* Muhtemelen evet; Cin mali gelik fiyatlarindaki diist-
stin devam etmesi ve hiiklimetin gelik sektdriindeki asiri
Isinmay! 6nlemeye yonelik 6nlemler almasi halinde bu
mimkdiin.
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Meyer’in ortaya attigi ikinci soru da, ylksek petrol

stoklarinin talebi etkileyip etkilemeyecedi konusun-
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2009 Tanker deliveries // 2009 Tanker teslimati

daydi. Kesin sonuca gore, hem ham petrol hem de pet-
rol Urlinlerindeki yiksek stok seviyeleri kesinlikle etki-
leyecek. Talep dislik ve petrol fiyatlarinin yliksek ol-
mas! tlketimi azaltiyor. Sonug olarak da bu toparlan-
manin hizini yavaglatiyor. Yizer depolar da bir faktor
tegkil ediyor.

Delayed /| Gecikmig

w Delivered // Teslim edilmis

w— Average // Ortalama

PIYASA DENGESI/DENGESIZLIGI

* Tanker order book is the least scary
/I En az kokutucu olan tanker siparis defteri

* Deliveries in all segments are behind schedule
1/ Tiim segmentlerdeki teslimatlar teslim tarihinin gerisinde

Million DWT
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Source // Kaynak : Clarksons & BIMCO

coming to the market. Tanker orderbook is the least scary one
among all segments, however deliveries of all segments are
behind the deadlines.”

The fundamental market imbalance could stay negative for as
long as 2011. Scrapping to a much larger extent is needed to
bring down negative balance. 2010 and later on orderbook and
capacity cause concerns and there might be shipyard
consolidations in near future. On the owner side, seeking to
cancel, renegotiating price or switching ship type mostly end up
with a postponement of scheduled delivery. More than 50% of
2010+ deliveries are still without secured financing. Meyer
stated that funding will eventually flow to the sector albeit on
more onerous terms.

Meyer concluded that extremely challenging trading environment
will stay around during the coming years. Massive overcapacity
in all segments is expected due to huge orderbook which is more
or less going to be delivered. “GDP tonnage demand multiple” is
going to be halved ie. from super-cycle high to below historic
avarage. He said that current contraction however is even worse.
Unsustainable freight rates are here to stay in short/medium
term. It is also important to note that cash drain is an imminent
threat to the industry.

The Hamburg Marine Group includes a classification society,
ship registry, lawyers, insurance brokers and ship brokers. The
Group consists of Georg Duncker Marine Insurance Brokers,
Eastmarine Shipping, Germanischer Lloyd, Ince&Co, Ernst Russ
and Liberian Registry.
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Meyer konusmasina sdyle devam etti: “ptallerin bircogu
daha cok gecikmeler ve ertelemelerden olusuyor. Ancak
korkarim gemilerin ylizde 20-25’inin teslimati gergekles-
meyecek. Bu da armator ve tersanelerin en biylik kaygi-
sini teskil ediyor. Piyasaya daha blylk boyutlu gemiler
giriyor. Tanker siparig defteri tim segmentler icinde en
az korkulu olani. Bununla birlikte tiim segmentlerdeki teslimatlar
son teslim tarihinin gerisinde.”

Temel piyasa dengesizligi 2011 yili boyunca negatif kalmaya
devam edebilir. Negatif dengeyi azaltmak icin cok daha fazla
hurdaya c¢ikarma faaliyetinin gerceklesmesi gerekiyor. 2010
ve sonrasl icin siparis defteri ve kapasite endiselere neden
oluyor. Yakin gelecekte tersane konsolidasyonlari s6z konusu
olabilir. Siparislerini iptal etmeye calisan armatdrler tarafin-
da ise fiyatta yeniden pazarlik yapilmasi ve gemi tipinin degis-
tirme ¢abalari, planlanan teslimat tarihlerinin ertelenmesiyle
sonuglaniyor. 2010+ teslimatlarinin ytizde 50’den fazlasinin
finansman garantisi yok. Meyer finansmanin en nihayetinde
sektdre akmaya baglayacadi ancak bunun sartlarinin ¢ok daha
agir olacagi gérisiinde.

Son derece zorlu ticaret ortaminin éniimizdeki yillarda devam
edecegini, az ya da ¢ok teslimati gerceklestirilecek siparig def-
terinin blyUklGgl nedeniyle tiim segmentlerde biylik ir kapasi-
te fazlaliginin beklendigini belirten Meyer, GSYIH tonaj talep
katsayisinin yari yariya diisecegini sdyledi. Mevcut daralmanin
daha da kétiilesecegini, stirdirilemez navlun lcretlerinin ise ki-
sa/orta vadede devam edecegini ifade eden Meyer, nakit tiiketi-
minin sektdr icin yakin zamanda buiylik bir tehdit teskil edece-
gine dikkat cekti.

Hamburg Marine Grup binyesinde klas kurulusu, gemi sicili,
avukatlar, sigorta ve gemi brokerleri bulunuyor. Georg Duncker
Marine Insurance Brokers, Eastmarine Shipping, Germanischer
Lloyd, Ince&Co, Ernst Russ ve Liberian Registry bu grubu
olusturuyor. B



