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GOING FOR THE GOLD

The moment of truth has arrived for those market forecasters
that have long viewed the Olympics in Beijing as a pivotal point
in determining the sustainability of Chinese oil demand growth.
The economic growth in the country has been undeniable for the
past few years. Hosting the Olympic Games, with its associated
privilege, created a timeframe in which China aimed to meet
certain development milestones. While consensus mounts that
economic growth can be sustained in the near term, there was
some speculation about the vitality of longer term growth
prospects. As energy consumption and economic growth tend to
9o hand-in-hand, China’s reliance on imports has served to fuel
the tanker market of the past few years. The chart below shows
China’s crude oil imports, with estimates made for 2008.

Given the mounting trend, it is hard to foresee any reversal in
this pattern.

China is a major source of incremental ton-mile demand for the
tanker market. High demand for crude oil and fuel oil has given
rise to new trade routes for tankers. For example, as recently as
2006, China’s primary source of crude oil was Saudi Arabia.
Since then China has moved towards importing more West
African crude oil giving Angola a role as primary supplier and
increasing demand for tankers through longer voyages.

ALL OVER THE MAP

The flow of Atlantic Basin crude oil and fuel oil to China can be
easily identified and is expected to continue. The map below
shows the reported dirty spot fixtures to China during 2008.

It is important to note that the reported spot market fixtures only
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Beijing’deki Olimpiyatlari, Gin’in petrol talebindeki artisin stirdii-
rUlebilirligini tespit etmenin kilit noktasi olarak gdren piyasa tah-
mincileri icin vakit geldi. Ulkedeki ekonomik biytime gectigimiz
birkac yil boyunca yadsinamaz bir gercek olarak karsimiza cikti.
Olimpiyat Oyunlarina ev sahipligi yapmak ve bu ev sahipliginin
getirdigi ayricalik, Cin’in kalkinma yolunda hedefledigi bazi kilo-
metre taslarina ulasma konusunda somut bir takvim sagladi. Go-
gunluk ekonomik bliyimenin yakin vadede sirdirilebilir oldugu-
nu savunurken, uzun vadeli biiyiime olasiliklarinin varhgi ile ilgi-
li spekiilasyonlar da s6z konusuydu. Enerji tiiketimi ve ekonomik
blylime birbiriyle dogru orantili oldugundan, Gin‘in ithalata ba-
gimliligi son birkac yildir tanker piyasasini canl tuttu. Asagida-
ki tablo GCin’in ham petrol ithalatlariyla, 2008 yili tahminlerini
gosteriyor. Bliyiime egilimi g6z 6nlinde bulunduruldugunda, bu
goriintiide bir geri doniis 6ngdrisiinde bulunmak ¢ok zor.

Cin, tanker piyasasi icin dnemli bir ton-mil talep kaynadi konu-
munda. Ham petrol ve fuel oil’e olan yiiksek talep, tankerler igin
yeni ticaret yollarinin ortaya ¢ikmasini sagladi. Ornedin daha
2006 yilina kadar Gin‘in ana ham petrol kaynadi Suudi Arabis-
tan’di. O zamandan bu yana Ullke daha ¢ok Bati Afrika ham pet-
roliine yoneldi ve Angola ana tedarikg¢i konumuna gelirken, uzun
seferler sayesinde tankerlere olan talep artti.

HARITANIN HER YERINDE

Atlantik Havzasi kaynakli ham petrol ve fuel oil’in Gin’e gittigi
kolaylikla gérilebiliyor ve bu durumun devam etmesi bekleniyor.
Asadidaki harita 2008 boyunca Gin’e yonelik olarak spot bazda
kiralanan gemileri gdsteriyor. Spot piyasada gerceklestirilen
kiralamalarin, ithalat ihtiyacini karsilamak icin cok sayida
anlagsma ve zaman carter sézlesmeleri de bulundugundan, tablo-
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show part of the picture since there is a great deal of contract
and term coverage to meet import requirements.

The reported spot dirty cargo volume moved in 2008 has
increased by 12% versus 2007. For example, on VLCCs during
the full year 2007 there were 10 reported spot fixtures from the
Caribbean to China, compared to 11 already this year. The
Suezmaxes have seen a marked increase in total fixture activity
as well. The full year 2007 saw a total of 15 fixtures
Mediterranean to China and there have already been a reported
16 fixtures in 2008.

THE SILK ROAD AHEAD

There is certainly reason to believe that China’s growth will not
only blossom in the weeks ahead, but will be significant for years
to come. Although economic growth in China will continue,
sourcing crude oil may prove to have its challenges with supplies
coming from farther sources. It is reasonable to expect China to
continue pulling incremental crude oil east, thereby increasing
ton-mile demand for tankers. With demand for shipping on the
rise, the Olympic caliber competition between ship owners and
charterers over freight rates will only intensify.

Let the games begin!

TO FISH OR CUT BAIT

For anyone monitoring the tanker market, the precipitous drop in
VLCC freight rates over the past two to three weeks is difficult to
miss. While charterers are enjoying a respite from 2008’s earlier
freight rate frenzy, some shipowners are now left scratching their
heads asking “what happened?” During the last week of July,
time charter equivalents for Arabian Gulf to Far East voyages
(260kt) were assessed to be $184,400 per day. Just three weeks
later, time charter equivalents have dropped to less than $10,000
per day for the same voyage. The chart below shows the assessed
Worldscale (WS) Rates for the AG - Far East voyage for double
and single hull vessels, as well as the number of ships that are
expected to be available in the Arabian Gulf during the next 30
days. This rapid change in rates is a reminder of how sensitive
rates are to the supply of ships and the market psychology
involved in charterering decisions. Rates for double hull VL.CCs
have averaged WS 156 on average in 2008, and the amount of
available vessels has averaged 75. By the beginning of August the
market was poised to be substantially weaker than the average for
2008. Ship availability began to rise appreciably during the
second week of August, first to 80 VLCCs and now approximately

nun yalnizca bir kismini gosterdigini not etmek dnemlidir.

2008 yilinda rapor edilen spot ham petrol tasimaciligi hacmi,
2007’ye kiyasla ytizde 12 artis gosterdi. Ornedin VLCC’lerde
2007 yilinin tamaminda Karayipler’den Gin‘e toplam 10 spot ki-
ralama gerceklesmisken, bu yil bu rakam simdiden 11’e ulasti.
Suezmax’lar da toplam kiralama faaliyetlerinde 6nemli bir arti-
sa taniklik etti. 2007 yilinin tamaminda Akdeniz’den Gin’e top-
lam 15 Suezmax kiralanirken, bu rakam 2008’de 16 oldu bile.

ONUMUZ IPEK YOLU

Cin’in yalnizca 6niimiizdeki haftalarda degil dnlimizdeki yillarda
da biyimeye devam edecegine inanmak icin bircok sebep var.
Cin’deki ekonomik bliyiimenin devam edecek olmasina ragmen
ham petroliin daha uzak kaynaklardan gelecek olmasi, iliskili
zorluklari da beraberinde getirecek. Gin’in her gegen giin daha
fazla ham petrolii doguya ¢ekmeye devam etmesini ve sonug ola-
rak da tankerlere olan ton-mil talebini arttirmasini beklemek ma-
kul. Deniz tasimaciligina olan talep artarken, armatorler ile ki-
racilar arasindaki navlun tcretleri ile ilgili Olimpik yaris daha da
cetinlesecek. Hodri meydan!

BALIK TUTMAK YA DA YEM
HAZIRLAMAK

Tanker piyasasini takip eden hemen herkes, gectigimiz iki-ti¢ haf-
ta boyunca VLCC navlun licretlerinde meydana gelen ani diistisii
mutlaka fark etmistir. Kiracilar 2008’in baslarinda gériilen yik-
sek navlun dcretleri cilginligina verilen aranin keyfini ¢ikarirken,
bazi armatodrler simdi kafalarini kasiyarak, "ne oldu?" diye soru-
yor. Temmuz ayinin son haftasinda Basra Kdrfezi’nden Uzakdo-
gu’ya seferler (260kt) icin zaman carter karsiliklarinin, giinltik
184,400 dolar oldugu goriilmiisti. Yalnizca li¢ hafta sonra ticret-
ler ayni sefer igin glinliik 10,000 dolar seviyesine diistli. Asagida-
ki tablo, tek ve ¢ift cidarli gemilerin yani sira dnlimiizdeki 30 giin
boyunca Basra Korfezi‘'nde bulunmasi beklenen gesitli gemiler
icin Basra Korfezi - Uzakdogu seferi tahmini Worldscale (WS)
Ucretlerini gésteriyor. Ucretlerdeki bu hizli degisim, Ucretlerin
gemi arzina ve kiralama kararlarini etkileyen piyasa psikolojisi-
ne karsli ne kadar hassas oldugunu hatirlatiyor.

Cift cidarli VLCC licretleri 2008 yilinda ortalama WS 156 olur-
ken, mevcut gemilerin ortalamasi 75 oldu. Agustos ayinin basla-
rinda piyasa 2008 yilinin ortalamasindan bilyik oranda daha za-
yif olacak gériintyordu.

Gemi bulunabilirligi Adustos ayinin ikinci haftasinda biliyiik oran-
da ylikselmeye basladi. Once 80 VLCC, simdi ise yaklasik 90 ge-
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VLCC RATES & ARABIAN GULF AVALIABILITY DAILY VLCC EARNINGS VOLATILITY
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Spot VLCC in AG Next 30 Days // Basra
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90 ships are expected in the next 30 days. Vessel availability
three to five weeks ahead is a good indicator of market direction,
as it is generally inversely related to freight rates. The prospect of
more available ships can contribute to the willingness of
shipowners to be more competitive on rates. Charterers are quite
savvy at sensing the weakening market and are able to capitalize
through careful timing of cargoes. In falling markets,

it can be move difficult for the shipowner to get charterers

to take the rate bait.

CHANGES OVERNIGHT

The momentum of a market downturn can vary. For example, the
largest one-day change in earnings was in January, roughly
$50,000 per day, while others have been less severe. Volatility is
generally a function of market psychology insofar as shipowners’
future expectations dictate their willingness to accept a rate. The
chart above shows the day-on-day change in time charter
equivalent earnings for a VLCC trading Ras Tanura - Yokohama
(260kt).

WHATS NEXT

Higher fuel prices create a floor below which it becomes
uneconomic for shipowners to operate the vessel. When the time
charter equivalent for the ship is approaching zero, shipowners
are torn between committing the vessel for a voyage at lower
rate levels or waiting, betting that rates will improve in the near
future. The range of personalities determining charterering
decisions and forming the market sentiment will certainly come
into play. No doubt some owners will be patient enough to wait
in position for the big fish, in the form of a rate reversal, to
come along. B
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minin dnlimiizdeki 30 glin icerisinde hazir bulunmasi bekleniyor.
Onitimtizdeki 3-5 haftalik siirecte gemi bulunabilirligi piyasanin
gidisatinin iyi bir gdstergesi ve genel olarak da navlun licretleriy-
le ters orantilidir. Daha fazla geminin olmasi, armatorlerin Ucret-
ler konusunda daha rekabetgi olmasini saglayabilir. Kiralayanlar
piyasanin zayifladigini hissetme konusunda oldukca ustadir ve
ylklerin zamanlamasini da buna gére dikkatli bir sekilde yapabi-
lirler. Piyasanin dististe oldugu zamanlarda armatérlerin kirala-
yanlarin navlun yemini yemelerini beklemesi daha da zor olabilir.

BiR GECEDE DEGISiM

Piyasanin diistis hizi degisiklik gosterebilir. Ornedin kazanglarda
1 giin icinde meydana gelen en biyiik degisiklik, kabaca glinliik
50,000 dolarla Ocak ayinda goriilmistl. Digerleri daha az cid-
diydi.

Dalgalanma genel olarak piyasa psikolojisinin bir fonksiyonudur.
Yukaridaki tablo Ras Tanura - Yokohama (260 kt) arasinda bir
VLCC’nin TCE kazanglarinda giinliik bazda meydana gelen degi-
simi gosteriyor.

PEKI SiIMDi NE OLACAK?

Yiksek yakit fiyatlari, alti armatdrler icin gemi isletmeyi ekono-
mik olmaktan ¢ikartan bir zemin yaratir. Geminin zaman carter
karsihigr sifira yaklastiginda, armatérler disiik ticretlere razi ol-
ma ya da yakin zamanda yiikselmesi umuduyla bekleme arasinda
kalirlar. Kiralama kararlarini belirleyen ve piyasa hassasiyetini
sekillendiren kisilikler de oyuna dahil olacaktir. Bazi armatérle-
rin blylk balik icin bekleyecek kadar sabirli olmasi konusunda
sliphe yok. B
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