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RESISTANCE TO CRISES IN DEVELOPING COUNTRIES..

I§MEKTE OLAN ULKELERDE
RIZLERE DAYANIKLILIK...

Gelismekte olan iilkelere yatirnmci ilgisi devam ediyor. 2005’ten itibaren bu
piyasalara yeni fon girisinin hizla azalacagi ve hatta fon cikisi olacagi
diisiiniildiigii halde istatistikler bunun tersini goésteriyor.

Interest of the investors in developing countries continues. As of the year
2005, although it is considered that inflow of the new funds into the markets
will rapidly decrease and even that the funds will outflow from the markets,
statistics show the contrary.

Dr. SARUHAN 0ZEL

ilindigi Uzere hedge fund adli spekilatif yatirim fonlari gelis-

mekte olan llkelerin dnemli bir misterisi. Boyutlari 1 trilyon

dolar’lara kadar gikiyor. “Tremont Capital Management” ad-
[I yatirim ve arastirma kurumunun fon bliyikligi itibari ile topla-
min dortte Ggline yonelik yaptidi derlemelere gére 2005’in ilk gey-
redinde fonlara 25 milyar dolar civarinda yeni fon girisi var. Tarihi
ylksek bir rakam olan 123 milyar dolar’lik yeni fon girisi yasanan
20040n ilk ceyregine gdre biraz daha az ama yine oldukca yliksek.
Benzer sekilde “emergingportfolio.com Fund Research’ adli kuru-
mun rakamlarina gére 2005 yilinin ilk yarisinda gelismekte olan Gl-
ke tahvillerine gelen alim yaklasik 3.2 milyar dolar ve bu 1995 yiI-
lina kadar geri gidildiginde en ylksek seviye.

Gelismekte olan Ulkelere olan bu ilginin belki de en énemli nedeni
gelismis Ulkelerin yarattigi likidite imkani. Diger bir deyisle, gelis-
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s you may know, speculative investment funds called

“hedge funds” are an important customer of the

developing countries. Its dimensions rise up to 1 trillion
USD. In the first quarter of the year 2005, there is a new fund
inflow around 25 billion USD into the funds according to the
compilations carried out by the investment and research
institution called “‘Tremont Capital Management” with regard to
three fourth of the total with respect to the fund volumes. This is
a little bit less than that of the first quarter of the year 2004
when a new fund inflow amounting to 123 billion USD was seen,
which is a high amount in the history, but is still too high.
Likewise, according to the figures of the institution called
“emergingportfolio.com Fund Research”, amount of the bonds
purchased from developing countries in the first half of the year
2005 was approximately 3.2 billion USD and this is the highest
level ever seen since 1995.

The most important reason of this interest in the developing
countries is probably the liquidity possibilities created by the
developed countries. In the other words, loose monetary policies
followed by the central banks in the developed countries ensure that
cheap and plenty amount of liquidity comes out, and this liquidity
also rapidly steers for the higher-yield investment possibilities,
including both business investments and financial investments. When
doing so, the evaluations such as “‘risks are not paid attention as in
the past, as the competition formed by the high liquidity always
causes” and “‘the half of glasses are full”” are not given up.

As it may be seen in the graphic, the interest consisting of the
average (GDP-weighed) of the G7 countries, which has been over 5
% by the beginning of the year 2001 and dropped under 2 % in the



mis Ulkelerde merkez bankalarinin izledikleri gevsek para politi-
kalari ucuz ve bol miktarda likiditenin ortaya ¢ikmasini sagliyor-
lar ve bu likidite de hizla hem is yatirimlari hem de finansal olmak
Uzere ylksek getirili yatirim imkanlarina yoneliyor. Bunu yapar-
ken de ylksek likiditenin yarattigi rekabetin her zaman yaptirttigi
gibi risklere eskisi kadar dikkat edilmiyor ve “bardaklarin yarisi-
nin dolu oldugu” seklindeki dederlendirmelerden vazgecilmiyor.

Grafikte de gérildiigu lizere, 2001 yili basinda % 5’lerin lzerinde
olup 2004’te % 2’nin altina gerileyen G7 tlkelerinin (GSYIH agir-
l1kh) ortalamasindan olusan faiz, ABD merkez bankasinin son 1 yil-
dir yaptigi hizl faiz artisina ragmen % 3’ln altinda bulunuyor. Di-
ger bir deyisle, gelismis llke para politikalari 2001’e gore hala gev-
sek. Bu da yiiksek getirili ABD tahvil piyasasindan gelismekte olan
Ulkelere kadar bir ¢ok piyasaya ilginin devam etmesini sagliyor.

i§in ilginci, Avrupa Birligi ve Japonya gibi Ulkelerdeki ekonomik
durguniugun devam etmesi ve hatta daha da derinlesmesi, faiz ar-
tislarina devam edecegi sinyalleri veren ABD merkez bankasinin
bu faiz arttirimlarina ragmen para politikalarinin ABD’deki gibi
sikilastiriimasini engelliyor. Diger bir deyisle, global anlamda et-
kisinin olabilmesi igin aslinda ABD’deki faiz artiginin daha da hiz-
I olmasi gerekli.

Dogal olarak, uzun bir siire sonra bu kadar ucuz ve bol likidite im-
kanini yakalayan ve bunlari hizla spekilatif alanlara kaydiran ya-
tirimcilar bu ylksek getiri imkanlarini realize edebilmek (6denebi-
lir hale getirmek icin) global anlamda enflasyonun artik 6lmis ol-
masindan gelismekte olan tlkelerin yapisal bir dedisim geciriyor
olmasina kadar cesitli arglimanlar kullaniyorlar. Tlrkiye'yi 6zel-
likle ilgilendiren de bu zaten “‘gelismekte olan llkelerin risk prim-
lerinin kalici olarak dustiigl’”” seklindeki goris.

Bu goriise gore, gelismekte olan Ulkeler, gecmis kriz donemleriyle
kiyaslandiginda, artik krizlere ¢ok daha dayanikli. Bu “dayanikli-
l1k”” iddiasinin ardinda ise iki 6nemli saptama var:

* Gelismekte olan tilkelerde politik ve makroekonomik bir yapisal
degisim var ve

* Gelismekte olan Ulkeler ge¢cmise gdre cok daha zengin (déviz re-
zervleri rekor yliksek seviyelerde).

POLITiK VE MAKROEKONOMIK YAPISAL DEGiSIM...

Gecmis kriz donemlerine bakildiginda kriz ortamlarinin olusma-
sinda cok etkili olan ve hemen her krizde belirgin sekilde ortaya
(Glkelerin kendilerine yonelik) bazi faktérler var. Sorumsuz biitce
politikalari, yiiksek cari denge agiklari, zayif (ancak blytk riskler
alarak kar edebilen) bankacilik sistemleri, kur rejimleri gibi. Ya-
tirimcilar makroekonomik yapisal dedisimden bahsederken bu tiir
gostergelerdeki olumlu gelismeleri ortaya koyuyorlar. Gergekten
de Arjantin bile artik GSYIH’sinin % 4‘line kadar ulasan yiiksek
faiz digi blitce fazlasi vererek tasarruf yapiyor ve yine ge¢misin ké-
tli 6rnekleri olan Brezilya ve Tirkiye gibi yiksek getiri imkanlari
sunan Ulkelerde de bir bltge disiplini gdriliyor. Son 2-3 yildir bu
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year 2004, is below 3 % in spite of the interest increase achieved
by the US Federal Reserve for the last 1 year. In the other words,
monetary policies of the developed countries are still loose. This
ensures that the interest, ranging from US bond market to the
developing countries, in many markets still continues.

As an interesting aspect, the continuing, even deepening,
economical stagnation in the countries such as the European
Union and Japan prevents monetary policies from tightening as
in the USA in spite of the interest increases by the US Federal
Reserve, which gives signals that it will continue to increase the
interest rates. In the other words, the increase of the interest
rates in the USA should actually become quicker so that this can
have an influence in the global sense.

Naturally, investors that obtain an opportunity for such cheap and
plentiful liquidity after a long time and that direct them to the
speculative fields use various arguments such that inflation has
become globally dead from now on and the developing countries are
experiencing a structural alteration in order to be able to realize
these higher-yield opportunities (to make them payable). The
concern of Turkey is this opinion of “risk premiums of the
developing countries have decreased permanently”.

In this opinion, developing countries is much more resistant than
the past crisis periods against the crises from now on. Two
important determinations lie under this assertion of “‘resistance”:

e There is a political and macro-economical structural change in
the developing countries, and

* The developing countries are much richer in comparison to the
past (their foreign exchange reserves are at high record levels).

POLITICAL AND MACRO-ECONOMICAL
STRUCTURAL CHANGE...

When crisis periods in the past are reviewed, there are some
factors (directed towards countries themselves) that are very
effectual in forming the crisis environments and evidently appear
in almost every crisis. For example irresponsible budget policies,
high current balance deficits, faint banking systems (but can
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tlkelerde cok yliksek hizli blytimelerin gerceklestigi ve bunun ver-
gi gelirlerini 6nemli 6lclide destekledidi de bir gergek ama faiz di-
st harcamalara bakildiginda gergekten bir disiplin sézkonusu. Her
ne kadar Brezilya’dan Tirkiye’ye kamu borg stoklarinda pek bir
iyilesme gdzlemlenmese de biitce disiplini devam ettigi siirece
“odenebilirlikleri’” tartisiimiyor.

Benzer sekilde gelismekte olan tlkeler cari islemler dengelerinde
ciddi fazlalar veriyorlar. Bir kag Dogu Avrupa Ulkesi disinda agi-
gi olan ulkelerde aciklar gok diisiik seviyelerde. 1997 Asya krizi
oncesinde yiksek cari denge agiklari veren Tayland, G. Kore, Ma-
lezya, Endonezya gibi lilkelerle, 1994’te Meksika, 1998’de Rusya,
1999’da Brezilya, 2001’de Tirkiye ve Arjantin gibi tlkeler girdik-
leri krizler 6ncesinde hep yliksek cari denge agiklari veriyor ve bu
ylksek agiklarla yasayabileceklerini zannediyorlardi (hatta bunun
icin verimlilik artigindan disen enflasyona kadar ¢ok hakli sebep-
ler de ortaya koyuyorlardi). Buglin Glineydogu Asya Ulkelerinin
yaninda Brezilya ve Arjantin gibi llkeler bile cari denge fazlasi ve-
riyorlar. Yiiksek cari denge agiklarini (boyut olarak diisiik, GSYIH
orani olarak yiiksek) sabit sermaye girisleriyle finanse eden Maca-
ristan, Bulgaristan, Cek Cumhuriyeti gibi kiiclik Dogu Avrupa l-
keleri de rahatsizlik yaratmiyor.

Bankacilik sistemleri de gelismekte olan llkelerde daha disiik risk-
lerle daha yliksek sermayelerle calisiyorlar ve gegcmise gére ¢ok daha
iyi regiile ediliyorlar. Bunda bir gok llkede bankacilik sistemlerinin
yabanci bankalar tarafindan ele gegirilmis olmasinin ya da sahiplik
oranlarinin % 50’nin tizerine ¢itkmig olmasinin énemli etkisi var. Ay-
rica bir cok gelismekte olan tilkede artik sabit kur rejimleri yerine ya-
tirimcilarin ve bankalarin “'riskleri abartma’ kabiliyetlerini sinirla-
digina inanilan dalgali kur rejimi kullaniliyor. Bu hig bir zaman dé-
viz kurlari hizla yikselmez anlamina gelmiyor ama kur hareketleri-
nin ekonomik ¢dkiintilye ddntismesini engelleyebiliyor (2002 yilinda
Brezilya’da yasananlarda gérildigi gibi).

Politik olarak da gelismekte olan iilkelerin bir transformasyon ge-
cirdigi diistincesi yaygin. 2.5 yil 6nce Brezilya’da sol gorislii Lula
isimli baskan adayinin bagkanliga gelme olasiligi yiikselince Bre-
zilya’dan hizl bir yabanci fon ¢ikisi oldu, para birimi Real Dolar’a
karsi yari yariya deger kaybetti, Eurobond getirileri % 20’lere ¢ik-
t1, ve Brezilya neredeyse borglarini ddeyemez duruma geldi. Bugiin
Lula uyguladigr piyasalara yakin politikalarla yabanci yatirimci-
larin g6zdesi ve bu sefer Lula hiiklimetinin sorun yasamasi ve go-
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make profit by taking high risks), and Exchange rate regimes.
Investors put forward the positive developments in such indicators
when they state macro-economical structural change. Sure
enough, Argentina makes savings by giving primary budget
surplus reaching 4 % of its GDP from now on and a budgetary
discipline is also observed in the countries such as Brazil and
Turkey (the bad examples in the past) that ensure high yield
opportunities. It is also a fact that very high-speed growths
achieved in these countries for the last 2-3 years and that this
importantly supports income taxes but taking the expenditures
except for the interest rates into consideration, there is really a
discipline. Even though an extreme improvement is not observed
in the public debt stocks from Brazil to Turkey, their “‘payability”
is not discussed as long as the budget discipline continues.

Likewise, the developing countries have significant surpluses in
their current account balance. Except for several East European
countries, deficits in the other countries that have deficits are at
very low levels. Countries such as Thailand, South Korea,
Malaysia, Indonesia, etc, that have a high current balance
deficits before 1997 Asian crisis, and the countries such as
Mexico in 1994, Russia in 1998, Brazil in 1999 and Turkey
and Argentina in 2001 were continuously showing high current
balance deficits before the crises that they experienced and were
supposing that they could live with these high deficits (or even
they were also putting forward very fair causes in this matter
from productivity increase to the decreased inflation). Today,
countries such as Brazil and Argentina, etc., as well as
Southeast Asian countries, show current balance surpluses. The
small East European countries, such as Hungary, Bulgaria, and
the Czech Republic that finance their high current balance
deficits (low in size but high in GDP ratio) through the fixed
capital entries, do not also cause any disturbance.

Furthermore, the countries, banking systems of which are
developing, work with higher capitals under the lower risks and
are regulated in a way much better than in the past. This is
highly affected by the fact that in many countries the banking
systems have been captured by the foreign banks or that
ownership ratios have increased over 50%. In addition, from now
on, many developing countries apply the floating exchange rate
regime which it is believed to restrict the abilities “‘to exaggerate
risks” by the investors and the banks, instead of the fixed
Exchange rate regimes. It does not mean that at no time the
Exchange rates rapidly rise, but it can prevent the Exchange
rate movements by transforming into an economical downturn
(as it may be seen in the events experienced in Brazil).

It is a widespread opinion that the developing countries have
experienced a transformation. When the possibility that Lula,
who had a left-wing opinion, would be elected as the President
increased 2,5 years ago, a rapid fund outflow from Brazil
occurred and its currency lost in value half and half against Real
Dollar, and Eurobond yields that increased up to 20%, and
Brazil was in a position that it was almost not able to pay its
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MERKEZ BANKALARI DOViZ REZERVLERI
CENTRAL BANKS FOREIGN EXCHANGE RESERVES
mia
200 —--
150 ey -
100 L e LT P L e TR PSP P AT T L LT LT TITITT]

5O orrreereamessnass SUDRTUR—— S S

Brasil
Turkey
Russia
India
S.Korea
Malaysia
Thailand

<
=
B
=
o
>
o
<<

revden ayrilmasi piyasalari Urkitliyor. Benzer sekilde Rusya’dan
Endonezya’ya kadar yodnetimler piyasalara daha yakin olmaya
basladilar. Latin Amerika’nin bir ¢ok Ulkesinde korumaci sol g6-
ris agirlikli iktidarlar olmasina ragmen yonetimlerinden herkes
memnun. Venezuela’nin ABD karsiti, sert sdylemli Chavez’i bile
yabanci yatirimcilari drkiitmiyor.

Ozetle, yukardaki ve benzeri makro géstergelere ve politik degisim-
lere bakildiginda gercekten de gelismekte olan lkelerin “gelismekte
olan ulkeler” olduklari gergedini bir kenara birakmak ve sunduklari
(ve artan talep nedeniyle hizla azalan) ylksek getirilerinden fayda-
lanmaya calismak ¢ok cazip bir yatirim stratejisi. Tlrkiye de bu or-
tamdan oldukga faydalaniyor. Bazi makroekonomik gdstergelerinde
gergekten de olumlu dedgisimler var. Harcamalarini kisarak faiz digl
bltce fazlasini yiiksek tutabiliyor ve bankacilik sistemi risklerine cok
daha dikkat ederek calistyor. Ama bircok gelismekte olan Ulkenin
tersine finansmani gliven yaratmayan bir sekilde tarihinin en ylksek
cari denge acigini veriyor (hem boyut olarak hem de oran olarak yiik-
sek), ve kamu borg stogunda para biriminin degerlenmesinden dte
ciddi bir dlslis saglayamiyor. Dolayisiyla olumlu global ortamdan ye-
terince faydalanabilmis degil.

ZENGINLIK

Son iki yilda makro ve politik dedisim iddialari bir yana gelismek-
te olan Ulkelerin bir ¢codu cok ciddi déviz rezervleri biriktirdiler.
Toplamda gelismekte olan dlkeler (Institute of International Fi-
nance kapsamindaki 29 (lke) son krizin yasandigi 2001 yilinda
757 milyar dolar doviz rezervine sahipken 2004 yili sonunda do-
viz rezervlerini 1.6 trilyon dolar’a cikardilar. En ¢ok déviz rezer-
vi biriktiren Cin’de (Hong Kong ve Tayvan haric) doviz rezervi bu
donemde 400 milyar dolar artarak 614 milyar dolar’a ylkseldi.
Grafikte gorildigi gibi, Malezya ve Tayland gibi ekonomileri Tlr-
kiye’ye gbre cok daha kiiglik olan tilkelerde bile doviz rezervleri
Tarkiye'nin ddviz rezervinin oldukga lizerine ¢iktilar.

Cari denge fazlalari ile global biylimenin hizlanmasiyla bu Glkele-
rin dogal kaynaklarini yiiksek fiyatlara satabilmeleri bu déviz bi-
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debts. Now, Lula is the favorite of the investors thanks to the
policies applied by him in favor of the markets, but this time, the
fact that Lula government experiences problems and has left its
office startle the markets. Likewise, the governments of Russia
to Indonesia have started to get closer to the markets. Although
protectionist left-wings are at power in many countries of Latin
America, everyone is pleased with the government. Even Chavez,
who is contrary to USA and speaks harshly in this matter, does
not terrify the foreign investors.

In short, taking the above-mentioned and similar macro
indicators and political changes into consideration, it is a very
attractive strategy of investment to leave aside the truth that the
developing countries are “‘developing countries” in the real sense
and to try to benefit from high yields provided by them (and
rapidly decreasing due to the increasing demand). Turkey also
benefit from this environment greatly. There are really positive
changes in some macro economic indicators. Thus, the countries
can hold the primary budget surplus in a high rate by shortening
their expenditures and work by paying a great attention to the
risks of the banking system. However, in contrary to many
developing countries, Turkey is showing the highest current
balance deficit during her history as a country whose financing
does not form any reliance (high in both size and ratio) and
cannot ensure a serious decrease beyond increasing her currency
in value in the public debt stock. Consequently, she cannot
benefit from the positive global environment.

WEALTH

Apart from the macro and political change assertions within the
last 2 years, most of the developing countries have accumulated a
large number of the foreign exchange reserves. While the
developing countries in total (29 countries within the scope of
Institute of International Finance) have foreign Exchange
reserves amounting to 757 billion USD in the year 2001 when the
last crisis was experienced, they increased their foreign Exchange
reserves up to 2.6 trillion USD at the end of the year 2004. In
China (excluding Hong Kong and Taiwan) that accumulates
foreign Exchange reserves the most, the foreign Exchange reserve
has risen up to 614 billion USD by increasing 400 billion USD
within this period. As you may see from the chart, the foreign
Exchange reserves have exceeded the foreign Exchange reserves
in Turkey, even in the countries, such as Malaysia and Thailand,
whose economies are much smaller than that of Turkey.

Important factors lying behind this accumulation of the currency
reserves were that these countries can sell their own natural
resources at the high rates thanks to the current balance surpluses
and to speeding up the global growth. In many countries, rapid
capital inflows have taken place as well as the current balance
surplus and the central banks have purchased these currencies with
the continuous interventions and prevented the currencies by getting
strong and using up the current balance surpluses.

Turkey had to make a choice after the crisis in 2001. She would



rikiminin ardindaki énemli faktérlerdi. Bir ¢ok Ulkede cari denge
fazlasi yaninda hizli sermaye girisleri de oldu ve merkez bankala-
ri sirekli midahalelerle bu dovizleri satin alarak para birimlerinin
gliclenmesini ve cari denge fazlalarini eritmesini engellediler.

Tirkiye 2001 yih krizi sonrasinda bir se¢cim yapmak durumunday-
di. Ya faizlerini goreceli olarak ylksek tutarak lilkeye hizla gelme-
ye baslayan sermayenin TL'yi gii¢lendirmesine izin vererek enflas-
yonu hizla duslrecekti, ya da diger llkeler gibi bu déviz rezervle-
rini satin alarak zenginlesecekti (kamu doviz rezervleri agsisin-
dan). Secim enflasyonu distirmekten kullanildi. Bunun karsihigin-
da ise doviz rezervleri diger Ulkelere oldukga dusiik kaldi
(2005’ten itibaren bu poltikada belirgin bir degisiklik var, artik
diizenli ve diizensiz alimlarla doviz rezervleri arttirilmaya basla-
di). Bunun karsiliginda da oldukca yiiksek bir cari denge acigi or-
taya cikti. Ekonomi blylirken issizlik azalamadi, enflasyon dustir-
ken sevinilemedi.

Ozetle, Turkiye diger gelismekte olan tlkelerdeki gibi kapsamli bir
yapisal degisim geciremedi (gercek yapisal degisim bazi gdsterge-
ler iyilesirken digerlerinin bozulmasina olanak vermezdi). Ayrica
diger gelismekte olan llkeler kadar da zenginlesemedi. Ama diger
Ulkelerden cok daha yiliksek getiriler sundugu icin ve dzellikle de
AB gibi bir ¢ipa ortaya ¢iktidi igin yatirimcilarin “gelismekte olan
Ulkelere olan doyumsuz ilgisinden’ nasibini bolca aldi.

Burada ortaya konacak bir itiraz var ve hakli. Yukarida bahsetti-
gimiz zenginlesen Ulkelerin hic birinde Turkiye'ninki gibi “‘yiksek
enflasyon derdi” yoktu. Dolayisiyla enflasyonu distirmek gibi bir
blytk bir amaclari da yoktu.

Bunu matematiksel ispatlamak ¢ok zor ama global ortam o kadar
iyiydi ve global deflasyonist baski o kadar giicliydii ki Tirkiye bel-
ki TL’nin bu kadar giiglenmesine izin vermese ve dis ticaret agidi-
ni bu kadar patlatmasa enflasyonu yine tek hanelere indirebilirdi.
Sadece son iki yilda ekonomi bu kadar hizli biiylimez, blyiime hi-
21 % 10’larda degil, % 5’lerde gergeklesirdi. Maliyetli de olsa ¢ok
daha fazla déviz rezervi biriktirebilir ve yatirimcilarin “gelismek-
te olan llkelerin zenginlestigi ve risk priminin kalici olarak diisti-
gu” iddiasina uygun hale gelebilirdi.

Yukaridaki gériisimiiz dogru ise bunu dogal olarak 2001 yilinda
hem de IMF’nin direktiflerine uyulmasi sart olan bir ddnemde gor-
mek cok biyik vizyon gerektiriyordu. Bugilin kartlar acikken bu
tlir sonucglara ulasmak kolay ama bunu 2-3 yil 6nceden ortaya koy-
mak dogal olarak ¢ok zor.

Ama bu bugiin ortaya ¢ikan sonucu degistirmiyor. Global likidite
hala bol, bugiin ancak komplo teorisi olarak adlandirilabilecek ha-
diseler geceklesmedikge bir siire daha devam edecek ve gelismek-
te olan llkelerdeki piyasalari destekleyecek. Tiirkiye bu riizgardan
AB beklentileri bozulsa bile nemalanacak. Ama riizgar hep boyle
devam etmeyecek ve bir siire sonra yon dedistirip “gercek daya-
niklilik” test edilecek. Yatirimlarda buna goére hareket etmekte
fayda var. B
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either rapidly reduce the inflation by relatively keeping her interest
rates high and by permitting that the capital starting to rapidly
flow into the country, or get rich by buying these foreign Exchange
reserves as in the other countries ( in the public foreign exchange
reserves ). The choice was used in direction of reducing inflation.
In return for this, the foreign Exchange reserves have remained
very low in comparison to the other countries (there is an evident
change in this policy from the year 2005 and the foreign Exchange
reserves have started to be increased with regular and irregular
purchases, from now on ). As a result of this, a very high current
balance deficit occurred. When economy was growing,
unemployment could not be decreased and therefore no one could
be placed with this when inflation was reducing.

Briefly, Turkey could not experience a comprehensive structural
change as in the other developing countries (real structural
change would not give any permission to demolishing the others
while some indicators were improving). In addition, she could not
also get rich as the other developing countries did. However,
Turkey has abundantly got its own share of pleasure from
“unsatisfied concern of the investors with the developing
countries” because she has offered much higher yields than the
other countries and a target like USA has appeared.

There were two fair objections to be put forth. None of the
above-mentioned countries that have been getting rich have
“high inflation trouble” as in Turkey. Therefore, they have no big
target in regard to decreasing inflation.

It is very difficult to prove mathematically but global environment
so good that and deflationist pressure is so strong that Turkey could
probably again decrease the inflation to a single-figure inflation
rate if she would not permit to getting strong TL and not blow up
the foreign trade deficit. Economy would not rapidly grow in only
last 2 years and growing rate would become 5% but not 10%. Even
though this is expensive, Turkey could accumulate much more
foreign exchange reserves and could kepi up with the assertion “‘the
developing countries are getting rich and risk premium is
decreasing” by the investors.

If our above-mentioned opinion is correct, being aware of this
within a period when it is compulsory to comply with the directives
of IMF within the year 2001 would require a very great vision.
Today, it is easy to reach such results while all is well, but it would
naturally be difficult to reveal this 2-3 years before.

But this does not change the result revealing today. Global
liquidity is still abundant but this will continue for a short period
of time and will support the markets in the developing countries
unless the events to be called as conspiracy theory have taken
place. Turkey will accumulate interest from this wind even if her
EU expectations are damaged. But the wind will not blow in that
way always and after a period of time it will subside and “‘the
real resistance” will be tested. It is useful to act accordingly in
connection with the investments. B
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