COURSE OF THE MARITIME MARKETS

DENIZCILIK PIYASALARININ ROTASI

OH, THE PLACES WE GO!

The increase in crude oil prices since the start of 2008 has been quite
staggering in nominal terms. It seems that the market psychological
threshold of $100/barrel is perhaps a thing of the past. While the
media continues to play with these numerical values, there have been
few changes in the physical market that point to any real decrease in
demand for crude oil. With the talk of recession in the United States,
next year's demand growth projections were revised downward.
Nevertheless, it is important to remember there is still expected
growth. Economic contraction does not appears to be anywhere on the
horizon in the large economies of India and China. The chart below
shows the quarterly outlooks of both the US Energy Information
Administration (EIA) and the International Energy Agency (IEA).
Even with the recent downward revisions, demand could reach 88
million barrels per day by the end of 2008.

Despite the doom and gloom scenarios that are often portrayed by
the media, growth continues to take place worldwide. In fact, the
shipping market sees first hand the prognosis for development in
economies all over the world. There is no doubt that infrastructure
is being tested on a day-to-day basis. Airports face delays, roads see
morve traffic, ports are increasingly congested and new construction
is underway - everywhere seems generally crowded.

WHERE THERE'S GROWTH...

Growing economies will certainly draw on a variety of energy sources
to fill requirements in the industrial, manufacturing and power
generation, but as far as petroleum is concerned, the rapid expansion
of the transportation sector is paramount. Petroleum products will
continue to be the main source of fuel for the burgeoning
transportation sector in the emerging market economies. The chart
below highlights the transitions that have taken place in a sample of
economies. The two indicators are energy consumption in billion tons
of oil equivalents (BTOE) and GDP per capita.

Since 2000, China's total energy consumption has increased 77 %
while the US's consumption has increased 1.3%.

GITTiGIMIZ YERLER!

2008 yili baslarindan bu yana ham petrol fiyatlarinda meydana gelen
artig, itibari agidan oldukga sasirticiydi. Piyasanin psikolojik esigi olan
100 USD/varil diizeyi belki de artik gegmisin bir parcasi oldu. Medya bu
rakamsal degerlerle oynamaya devam ederken, fiziksel piyasada ham
petrol talebiyle iliskili gercek bir azalma oldugunu gésteren cok az
degisiklik oldu. Amerika Birlesik Devletlerindeki durgunlukla birlikte,
oniimuizdeki yila ait talep artis tahminleri asagi yoénde revize edildi.
Bununla birlikte yine de hala blyiime beklentisinin oldugunu unutmamiz
gerekiyor. Hindistan ve Gin'in blylk ekonomilerinde ufukta ekonomik
bir daralma gérinmilyor. Asagidaki grafik, hem ABD Enerji Bilgi
idaresi (EIA) hem de Uluslararasi Enerji Ajanstnin (IEA) 3 aylik tah-
minlerini gdsteriyor. Asagdi yonelik gerceklestirilen son revizyonlarla
bile, talep 2008 yili sonu itibariyle glinliik 88 milyon varile ulasabiliyor.

Medyanin sik sik resmettigi kiyamet ve belirsizlik senaryolarina
ragmen, tim dinyada blylime devam ediyor. Aslinda denizcilik
piyasasi, tim diinyadaki ekonomilerde gelisim tahminlerine tanik
oluyor. Altyapinin giinliik bazda test edildigi konusunda stiphe yok.
Havalimanlarinda gecikmeler yasaniyor, karayollarinda daha fazla
trafik s6z konusu, limanlar her gecen daha fazla sikisiklik yastyor ve
yeni insaatlar da devam ediyor. Her yerde genel olarak son derece
blytik bir yogunluk goriliyor.

BUYUMENIN OLDUGU YERDE...

Blytiyen ekonomiler, sanayi, imalat ve elektrik Gretimi ihtiyaclarini
karsilamak icin cesitli enerji kaynaklarini almaya kesinlikle devam
edecek, ancak petrolle iliskili olarak, tasimacilik sektérliniin hizli
gelisimi olaganiistii. Petrol iriinleri, gelismekte olan piyasa ekonomi-
lerinde biiyliyen tagimacilik sektdrii igin ana kaynak olmaya devam
edecek. Asagidaki tablo gesitli ekonomilerde meydana gelen degisimi
gosteriyor. Grafikteki iki gdsterge, petrol esiti milyar ton cinsinden
enerji tiiketimi (BTOE) ve kisi bagina diisen GSYIH.

200'den bu yana Gin'in toplam enerji tiiketimi yiizde 77 artarken,
ABD'nin tlketimi yalnizca yiizde 1.3 artti.

DEMAND EXPECTATIONS ENERGY CONSUMPTION AND GDP

89 7
88
87

2 i
86 _ ,
85 4 A - =
84
83
82 14
81 1
30 . . . . . , . . . . v .

1Q2006 3Q2006 1Q2007 3Q2007 1Q2008 3Q2008

Million Barrels Per Day

= [EA e LT

g < <E>
~
Q _
SR i) 4
S S
gz 18 .
B 10 -
S U .
U g -
o
a0 - .
1980 1990 2000 2007
. [ndia = = « China — JSA — UAE

Source // Kaynak: POTEN & PARTNERS

128 vARINE&COMMERCE JUNE 2008



70 YILDIR DENIZLERDEYIZ

» Dahia iyesi i Calmak

* Miletine hizmet eomek

+ Porsgnel ve migle msnwmsniystin saglumek,
« Dafamn késunmasrs saygh clmak

ik geomgamicds bu Baebors: paliphc = grlsco{precir
AT T Tl W Talc o0 DTS TR ST DS

* fnmabion

» Mationel serdice

= Custoimer asd worer's Saf sleotwe

o Erwronimant prolesBon 0l dasid s

Thrzesgh dedieatiar ard Inromation imbe ol T3 oo,
Al [ ] TS 1O T TS

INCE DEMIZCILIK VE TICARET A.5.
INGE SHIFPING & TRADING CO.

REWERTT Pl i Ll Gl e i Ha DR e R M AR, R - iy
P 20213550 1010 Foec =00 T 12851 "8G Tl 250 T Dar Tr. - TOI0H. Sl T Errad- resrreadenie: ooy et e imoar LT



COURSE OF THE MARITIME MARKETS
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...THERE'S SHIPPING

While the health of the US economy is still an extremely important
metric for the health of economies abroad, other nations such as
India and China still continue to be forces to be reckoned with.
Shipping has been the beneficiary of growing economies in both the
wet and dry sectors. The areas predicted to see the most growth in
oil consumption are China, India, Russia, Brazil and countries in
the Middle East. It is likely that despite any real or imagined
downturn in the US economy, other economies seem poised to
continue their upward growth trend thus buoying the shipping
market for some time to come.

FOLLOW THE LEADER

The Atlantic Basin spot tanker market has seen substantial
strengthening in the past week, in particular the VLCCs and
Suezmaxes from West Africa to the US Gulf. Over the longer-term,
the growth of the West African market has been a primary
contributor to the overall demand picture for tankers, especially for
modern-double hull ships. Since most of the cargoes in this region
are on million barrel stems, the employment for Suezmaxes is
logical. However, the presence of VLCCs active in West Africa
today has created a natural balance in freight rates. The chart
below shows the relative Worldscale (WS) rates for VLCCs and
Suezmaxes loading in West Africa to the US Gulf. Generally, when
rates for Suezmaxes get too firm, charterers will look at the option
to load a VLCC with two cargoes. A look at the differential between
these two sizes can give insight to the tipping point and the near-
term direction of rates.

Rates for VLCCs are currently assessed at WS 215 for VLCCs, or
$166,000 per day on a time charter equivalent (TCE) basis, and
WS 270 for Suezmaxes, with a TCE of $98,000. The differential
between VLCCs and Suezmaxes since the start of 2005 has been 38
WS points on average, representing the psychological break-even
point between the two sizes. Since the start of 2008, that average is

....DENIZ TICARETi VARDIR

ABD ekonomisinin sagligi diinyanin diger ekonomileri icin hala son
derece énemli bir 8l¢li konumunda. Bununla birlikte, Hindistan ve Cin
gibi diger tlkeler hesaba katilmasi gereken giicler olmayi stirdiriiyor.
Denizcilik, hem 1slak hem de kuru sektérlerde blyiyen ekonomilerden
en fazla fayda saglayan sektdr. Cin, Hindistan, Rusya, Brezilya ve
Ortadodu tlkeleri, petrol tiiketimi artisinin en yogun olacagi bélgeler
olarak karsimiza ¢ikiyor. ABD ekonomisinde meydana gelen gergek
veya hayali ¢okiise ragmen, diger ekonomiler yukari ydnlii blyiime
egilimini stirdirilyor goriinlyor ve 6niimizdeki donemde denizcilik
piyasasinin canlihgini korumasini sagliyor.

LiDERI TAKIP EDIN

Atlantik Havzasi spot tanker piyasasi, Bati Afrika'dan ABD Korfez
bolgesine yénelik tasimalarla 6zellikle VLCC ve Suezmax'ler igin
gectigimiz hafta 6nemli oranda giiclendi. Uzun vadede, Bati Afrika
piyasasinin bilylimesi 6zellikle modern ¢ift cidarli gemiler olmak
lizere tankerler icin genel talep durumunun artmasinda en dnemli itici
glic oldu. Bu bdlgedeki yiiklerin biylik bir kisminin milyon varil
diizeyinde olmasi nedeniyle, Suezmax'lerin kullaniimasi mantikli.
Ancak bugiin Bati Afrika'da aktif VLCC'lerin bulunmasi, navlun
licretlerin dogal bir denge yaratti. Asadidaki grafik Bati Afrika'dan
ABD Korfez Bélgesi'ne yénelik calisan VLCC ve Suezmax'lerin nispi
Worldscale (WS) licretlerini gosteriyor. Genel olarak Suezmax Ucret-
leri asiri ytikseldiginde, kiracilar iki yik tipiyle bir VLCC kiralama
secenedini degerlendirir. Bu iki gemi tipi arasindaki farka, lcretlerin
devrilme noktasi ve yakin vadede yoni hakkinda bir fikir verebilir.

VLCC licretlerinin halen WS 215 veya TCE bazinda giinlitk 166,000
USD, Suezmax'lerin ise WS 270 veya TCE bazinda 98,000 USD
oldugu degerlendiriliyor. VLCC'ler ile Suezmax'ler arasindaki 200'in
basindan bu yana goriilen fark ortalama 38 WS civarinda. Bu seviye,
iki boyut arasindaki psikolojik basabas noktasini temsil ediyor.
2008'in baslarindan bu yana bu ortalama WS 41 puan ile bir miktar
yikseldi. Tek basina Mayis ayinda fark neredeyse 50 WS, ya da
buglin itibariyle glinltigii yaklasik 70,000 USD oldu. Bu piyasalar
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slightly higher at 41 WS points. In May alone, this differential has
been almost 50 WS points, or nearly $70,000 per day at present.
While these markets generally move in tandem, a deviation from the
average rates suggests that a correction may be in order for one of
these sectors. While the cost savings to charterers on a dollar per
barrel basis may warrant the use of VLCCs, there are certainly
other logistical considerations involved. Berth restrictions at
discharge ports and the ability to coordinate co-liftings can serve to
complicate matters beyond the perceived cost savings calculated on
the simple per barrel basis.

FUELING THE RATES

What is perhaps most interesting is that despite the recent attempts
to hamper production by sabotage, crude oil exports for the month
of May are higher than a year ago. The chart below shows the
reported spot market lifting volumes for all West Africa exports.

Rates are on the rise due to higher demand, but have also been
boosted by the selectiveness of terminal operators with respect to
vessel approvals. While this factor on its own does not fuel the
strength in rates, it does add an element of unpredictability to the
available vessel supply in the region.

Continued demand for West African crude oil, and the economic
incentives to bring expensive crude oil to the market are powerful
forces to overcome oil worker strikes and tolerate high freight rates.
In the near-term expect Suezmax rates to continue their upward
trends, and VLCCs to chase the price equilibrium.

genel olarak birbirini izliyor. Ancak ortalama iicretlerde olusan fark,
bu sektorlerden birinde bir diizeltme yapilmasi gerektigi izlenimini
veriyor. Kiracilarin varil basina dolar bazinda maliyet tasarruflari
g6z 6niine alindiginda VLCC kullanimi makul gériinse de, isin icinde
baska lojistik faktdrler bulunuyor. Tahliye limanlarindaki rihtim
kisitlamalari ve ayni geminin birden fazla kiraci tarafindan
kullanilmasinda ortaya c¢ikan koordinasyon zorluklari, basit bir
bicimde varil basina dolar bazinda hesaplanmis maliyet tasarru-
flarinin da dtesinde isi bliylik oranda karmasiklastirabilir.

UCRET ARTISLARI

Belki de en ilging durum, son zamanlarda gérilen iretimin sabotaj
yoluyla engellenmesi cabalarina ragmen, Mayis ayinda gerceklesen
ham petrol ihracatlarinin bir yil 6ncesine kiyasla daha yiiksek olmasi.
Asagidaki grafik, tim Bati Afrika kaynakli ihracatlar igin bildirilen
spot piyasa kiralamalarini gosteriyor.

Yiiksek talep nedeniyle licretler yiikseliste, ancak bu durumun dider bir
itici glicii de terminal operatdrlerinin gemi onaylari ile ilgili seciciligi.
Bu faktor licretlerin artmasina tek basina neden olmamakla birlikte,
bdlgedeki kullanilabilir gemi varhgina bir belirsizlik unsuru ekliyor.

Bati Afrika ham petroliine talebin devam etmesi ve piyasaya pahali
ham petrol getirilmesi yonindeki ekonomik tesvikler, petrol
iscilerinin grevlerinin Gstesinden gelinmesi ve yiiksek navlun lcret-
lerinin tolere edilmesinde gliclii kuvvetler olarak karsimiza ¢ikiyor.
Yakin vadede Suezmax (icretlerinin artis edilimini stirdlrecedi ve
VLCC'lerin de fiyat dengesini izleyecedi tahmini yapiliyor.
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