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As a matter of fact, we are starting to face the
realities of the life after the year 2007 that was
something like a honeymoon. Just married couples

begin troubling the waters through small quarrels.
Actually disregard the expression “just married”,

they have heen living together for many years.
But, they have gone on a second honeymoon after
2003. They are as if they were just married. Some
things change, and halance of power are being

re-determined. They are the “charterers’ and
“owners’’, whom we know very well.

Balayi tadinda gegen 2007 senesinin ardindan,
hayatin gercekleri ile yiizlesmeye hashyoruz.
Yeni evli ciftler, kiigiik siirtiismelerle ortahigi
hulandirmaya bagliyor. “Yeni evli”’ ifadesine
hakmayin, onlar uzun yillarchr hirlikte
yasiyorlar. Ama 2003 yilindan sonra ikinci
balayina ciktilar. Sanki yeni evlenmis

gibiler. Bazi seyler degisiyor, giic dengeleri yeniden
helirleniyor. Onlar cok iyi hildigimiz “Kiracilar”” ve “Armatorler”.

GALES IN FREIGHT MARKETS-

ARE THE CRISIS SCENARIOS BECOMING EXACERBATED? WHERE ARE THE
FREIGHT MARKETS, WHICH HAVE DEFIED ALL FORECASTS, HEADING FOR?

NAVLUNDA SERT RUZGARLAR-

KRiZ SENARYOLARI ALEVLENIYOR MU? EZBER BOZAN NAVLUN PiYASALARI,
YENIi ROTASINI NEREYE DOGRU GiZiYOR?

OKAN DURU

ast year was highly exuberant in terms of the maritime ecen yil deniz ticaret piyasalari agisindan hayli bereketli
L trade markets. We have never seen such figures throughout < gecti. Oyle ki diinya tarihi boyunca boyle rakamlari hic
the history of the world. It was quite surprising that the gormedik. Baltik Kuru Yiik Endeksi‘nin (BDI) ilk defa

Baltic Dry Index (BDI) exceeded 10,000 points for the first 10,000 puan fzerine ¢ikmis olmasi sasirticiydi. Daha sasirtici
time. What is more surprising was that the freight rates were olan durum ise, navlun piyasalarinin uzun soluklu karl bir dénem
having a long and profitable period, and that unlike the previous gegiriyor olmasi ve daha 6nceki benzerlerinden farkli olarak, ardi
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similar ones, they broke new consecutive records. Therefore,
it is not possible to deny that the year 2007 was a historical
opportunity particularly in large tonnages (10,000 dwt and
above). However, we should be cautious to use similar
expressions for the coaster tonnages. Analysis in low tonnages
requires a special perspective for this market.

As a matter of fact, we are starting to face the realities of the life
after the year 2007 that was something like a honeymoon. Just
married couples begin troubling the waters through small quarrels.
Actually disregard the expression “just married”, they have been
living together for many years. But, they have gone on a second
honeymoon after 2003. They are as if they were just married. Some
things change, and balance of power are being re-determined. They
are the ‘“‘charterers” and “‘owners”, whom we know very well.

In the first month of this year, the freight markets overturned,
just like it was diving into a deep hole without a parachute.
Having dropped down to 5,000-6,000 range from 10,000 points,
the Baltic Dry Index began recovering at the time of writing this
article, and was around and slightly above 6,000-7,000 points
range. In this month’s article, we will review the progress of the
freight markets since 1965, and, looking at the past experiences,
try to bring round light to our way. Frankly speaking, it is a
rather difficult job. In front of us is a market that breaks records
one after the other. We have to play with the figures to shed
light on it with past experiences.

We will make our analysis based on BDI and the older data
adapted to the Baltic Dry Index and this index. Albeit we use
these data in accordance with the effective and fair market
assumptions, we should keep in mind the question as to whether
the reported vessel fixtures and associated BDI data calculated
accordingly reflect the actual data. Generally speaking, we can
say that they point the actual data.

We will begin our analysis with a general overview of the
historical data. Then, we will look at our forecasting problem
through examples of seasonal movements within the year and
similar fluctuations seen in the past. We hope
we would be able to make some realistic
forecasts for the coming months and bring
round light to our way at the end of this
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ardina rekorlar kirmasiydi. Bu bahisle, 2007 senesinin, 6zellikle
blylik tonajda (10,000 dwt ve lizeri) tarihi bir firsat oldugunu red-
detmek mimkiin dedil. Ancak koster tonajlari igin benzer ifadele-
ri kullanma noktasinda temkinli olmak gerekir. Dlsiik tonajda
market analizi, bu piyasaya 6zel bir bakis agisi gerektirir.

Nitekim balay! tadinda gegcen 2007 senesinin ardindan, hayatin
gercekleri ile ylizlesmeye basliyoruz. Yeni evli ciftler, kiigiik stir-
tismelerle ortahigr bulandirmaya basliyor. “Yeni evli” ifadesine
bakmayin, onlar uzun yillardir birlikte yagiyorlar. Ama 2003 yi-
lindan sonra ikinci balayina ¢iktilar. Sanki yeni evlenmis gibiler.
Bazi seyler degisiyor, gii¢ dengeleri yeniden belirleniyor. Onlar gok
iyi bildigimiz “Kiracilar’” ve “Armatorler”.

Bu yilin ilk ayinda derin bir cukura parasiitsiiz atlar gibi devrili-
verdi navlun piyasalari. 10,000 puandan baslayip, 5,000-6,000
bant araligina kadar gelen BDI endeksi, bu yaziyi hazirladigim do-
nemde toparlanmaya baslamis, 6,000-7,000 puan araliginda ve
biraz lizerinde seyretmekteydi. Bu ayki yazimizda, navlun piyasa-
larinin 1965 yilindan bu yana gecen seyrini gézden gegirecegiz,
gegmis deneyimlere bakarak yolumuzu aydinlatmaya calisacagiz.
Acik konusmak gerekirse, isimiz hayli zor. Karsimizda rekor Ustu-
ne rekor kiran bir market var. Gegmis deneyimlerle onu aydinlat-
mak i¢in, rakamlarla biraz oyun oynamak durumundayiz. Analiz-
lerimizi Baltik Kuru Yik endeksi ve bu endekse uyarlanmis daha
eski verilere dayanarak yapacagiz. Her ne kadar bu veriyi etkin ve
adil market kabullerine gére kullaniyor olsak da, agiklanan gemi
baglantilarinin ve buna bagli olarak hesaplanan BDI endeksinin
reel verileri yansitip yansitmadigi sorusunu aklimizin bir kenarin-
da tutmaliyiz. Genel bir ifade ile nispeten gercek verileri isaret et-
tigini soyleyebiliriz.

Analizlerimize tarihi rakamlara genel bir bakisla baslayacagiz. Da-
ha sonra yil icindeki sezon hareketleri ve ge¢miste yasanan benzer
dalgalanmalardan &rneklerle tahmin problemimizi inceleyecegiz.
Her ne kadar, navlun piyasalari bizi sasirtmada hayli basarili olsa
da umariz ki, bu yazinin sonunda 6niimiizdeki aylar igin gercekgi
bazi tahminler yapabilir ve yolumuzu aydinlatmay basaririz!

BALTIC DRY INDEX 1965-2008

article, even though the freight markets are BALTIK KURU YUK ENDEKSI

quite successful in surprising us! 10,000
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and then reached 900-1,000 points level
during the 1979-1982 fluctuation. In the

The graph is based on figures as of the beginning of the years. // Grafikte yilbasi rakamlari baz alinmistir.
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light of the current data, we can forecast

that the current support level will be above
1,000 points. It is likely that the increases
in the operating costs underlie these small

rises. The impact of the rises in some 12,000

primary expense items such as investment 10,000

costs, fuel costs, and personnel costs in the 8,000

course of time is a widely known situation. 6,000

It is possible to see the rise more clearly if 4,000

we draw a long-term trend line covering the 2 000

entire period (the red dotted line in the !

graph). The rise here is certainly not related 0 —

to the current freight markets, but to the ©x®
o O

general figures that rise due to factors such
as profit margin expectations of owners in
the course of a half a century.

The rises seen in the 2003-2006 period have similarities with the
comparable movements seen in the 1973-1976 and 1979-1982
periods. For example, their duration is three years. We observe
sudden and strong upturns in all three periods compared to the
previous data. However, a new rising trend seen after 2006 was
a market behavior that defied all forecasts as mentioned in the
introductory section above. Based on the forecasts made in the
2005-2006 period, while a downturn had been expected in 2007,
a historical record was broken. We will make a clearer
comparison of the 1973-1976, 1979-1982 and 2003-2007
periods in our article for the April issue.

We can see the impact of the current figures better, if we have a
closer look at the 1986-2008 period. The trend line for this
period is shown in blue in the graph. Because the values contain
monthly data, it has some differences with the previous graph.
The highest and lowest levels in the 1986-2003 period show that
the freight market moved in the 800-2,200 range. After 2003,
we feel that the 2,000 points became the support level figure.
The freight markets that had dropped down to 2,000-2,400
points level due to the freight charges that caused emergence of
crisis scenarios in August 2005, and subsequently the downturns
in 2006 succeeded in recovering and catching a rising trend.
This situation started a new series that triggered investments in
shipping and boosted the confidence. As we discussed in our
article published in the September 2007 issue, it also led to an
increase in the order volume of newbuildings.

HISTORICAL PROGRESS AFTER 2002:
IS THE FREIGHT MARKET CLIMBING UP A NEW RAMP?

Let’s now have a closer look at the picture that arose after 2002
(Graph 2002-2008 BDI). As in previous ones, we see the trend
lines together with the BDI values in this graph. The January
averages of 2008 are also attached to the graph. Based on the
trend lines, we see that the market followed this line after 2002,
and returned to this line at the end of the upturn and downturn
periods. As a matter of fact, the downfall that started at the very
beginning of 2008 reached down to the trend line, and then re-
started recovering from the 5,500-6,000 point level. We are
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BALTIC DRY INDEX 1986-2008
BALTIK KURU YUK ENDEKSI

Source // Kaynak: TrampData, Bloomberg
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NAVLUN PiYASALARINDAN TARIHI VERILER - 1965-2008

1965-2008 déneminde navlun piyasalarinin seyrini inceledigimiz-
de goze ilk ¢arpan sonuglardan biri, zaman icinde ylkselen mini-
mum seviyesi. Daha eski donemlerde 500 puan civarinda yer alan
destek seviyesi, 1973-1976 dalgasinda 200-300 puan ylkselerek
800 puan seviyesine gelmis, daha sonra ise 1979-1982 dalgasin-
da 900-1,000 puan bandina ulagmistir. Bugiinkii veriler isiginda
giincel destek seviyesinin 1,000 puan lizerinde olacagini éngdrebi-
liriz. Bu kiiclik artiglarin, gemi isletme maliyetlerindeki artiglar-
dan kaynaklaniyor olmasi muhtemel. Zaman iginde yatirim mali-
yetleri, yakit masraflari ve personel maliyetleri gibi bazi baslica
gider kalemlerindeki artislarin etkisi herkesin bildigi bir durum.

Bu ddnemin tamamini icerecek sekilde, uzun vade bir trend hatti
cizdigimizde (1965-2008 kuru yik endeksi grafiginde kirmizi
noktall hat), ylikselisi daha net gérmek mimkin. Buradaki ytikse-
listen kastimiz buglinkii navlun piyasalari degil muhakkak. Yarim
asirlik donemde armatdrlerin kar marji beklentileri vb. faktorler-
le artan genel rakamlar.

2003-2006 doneminde yasadigimiz yilikselisler, 1973-1976 ve
1979-1982 ddonemlerinde gériilen hareketlerle benzerlik tasiyor.
Ornegin siireleri ortalama 3 sene. Her iigiinde de, 6nceki verilere
nispeten ani ve kuvvetli ¢ikislar tespit ediyoruz. Ancak 2006 son-
rasinda yasanan yeni bir ylikselis trendi, yazimizin basinda da ifa-
de ettigimiz gibi ezberi bozan bir piyasa davranisi oldu. 2005-
2006 dénemi tahminleriyle, 2007 senesinin dislis yonlii olmasi
beklenirken, bir tarihi rekor daha kiriliverdi. 1973-1976, 1979-
1982 ve 2003-2007 donemlerinin daha anlasilir bir karsilastir-
masini Nisan ayl yazimizda yapacagiz.

1986-2008 dénemine daha yakindan bakarsak, bugiinki rakamla-
rin etkisini daha iyi gérebiliriz. Grafigimizde de bu dénem igin bir
trend hatti mavi renkte gdsteriliyor. Degerler aylik verileri icerme-
si nedeniyle, daha dnceki grafikle bazi farkliliklara sahip. 1986-
2003 doneminde en yliksek ve en diisiik seviyeler 800-2,200 ban-
dinda navlun piyasasinin seyrettigini gdésteriyor. 2003 sonrasinda
ise 2,000 puan seviyesinin destek rakami 6zelligi kazandigini his-
sediyoruz. 2005 Agustos’unda kriz senaryolari yazdiran navlunlar
ve ardindan 2006 yili distislerinde 2,000-2,400 bandina kadar
inen navlun piyasalari, toparlanmayi ve yeni bir ylkselis trendi ya-
kalamayi basarmis durumda. Bu da deniz ticaretine yatirimlari te-
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BALTIC DRY INDEX 2002-2008
BALTIK KURU YUK ENDEKSI

tikleyen, giiveni artiran yeni bir silsile baslat-
mistir. Eylil 2007 yazimizda da degindigimiz
gibi yeni insada siparig hacminde artis ve ha-
reketlilik beraberinde gelen bazi tespitler.

12,000 7 » = . ..
10000 Source // Kaynak: TrampData, Bloomberg 2002 SONRASINDA TARIHi SUREC
’ ﬁll NAVLUN PiYASASI YENi BiR

8,000 . RAMPAYA MI CIKIYOR?

6,000 ﬂ Jr'l.___‘ P Simdi 2002 sonrasindaki manzaraya daha ya-

4,000 f N = _..-"'( kindan bakalim (Grafik 2002-2008 BDI). Bu

PXE —— == -7 W grafikte de daha 6nce oldugu gibi trend hatla-

0 rini, BDI degerleri ile birlikte gérilyoruz. 2008

S88383388883333888885885855558 yilinin ocak ayi ortalamasi da grafige ilistiril-
c3s2s3Is=2csTs=ESsTsEsTsEs3s=2S mis durumda. Trend hatlarini referans alirsak,

almost on a new step of the stairs with the data relating to the
period after 2002. However, these data should not be
misleading. It would be an utopia to think that the freight
markets will always follow this line. Data such as general price
indices, inflation figures, and industrial production figures do not
give important signals to support this forecast. Although the
constant growth of the world economy and increases in trade
volume serve as positive signs, it is highly difficult to directly
match the current figures with the trade figures.

The changes in the charterer/owner balance, which we partially
discussed in our previous articles, are significant. For example,
when we look at the shipping companies that went public after
1998-99, we see an increase comparable to the sudden increases
seen in the freight markets. We have seen significant increases in
the number of shipping companies that made their financing
preference in going public. In the exuberant period after 2003,
we see that the shipping industry securities started drawing
attention in the stock markets and that the Baltic Dry Index
started becoming prominent in the financial markets.
Comparative analyses made between the Baltic Dry Index and
S&P 500, gold and other parameters indicate existence of an
increasing interest. We can say that IPOs and other financing
costs and expectations may have brought the owners to a more
resistant position in shipping industry investments. A similar
situation applies to the investments in the shipbuilding industry.
Increases in the newbuilding prices are another factor. Impact of
the shipbuilding prices on financing costs, expectations of higher
profit margins and relatively lower pressures exerted by
charterers for years may be some other factors. I think, as of
today, owners of large tonnage vessels are stronger with their
strength allowing them to wait against low freight rates, and with
their companies that have got stronger over the last 3 to 4 years.

Next month, we will make a comparison between the past
experiences and current markets and then examine the seasonal
movements that have formed over the years, relating to the
changes throughout the year.

May your skies be clear, may your seas be moderate, and may
your profits be large! &

2002 sonrasinda piyasanin bu hatti takip etti-
gini ve ylkselis-digtis donemleri sonunda tekrar bu hat Gzerine dén-
digiini gérlyoruz. Nitekim 2008 yilbasinda baslayan disls hare-
keti, trend hattina kadar gelmis, 5,500-6,000 puan bandindan tek-
rar toparlanma yonlii devam etmistir. 2002 sonrasi verilerle adeta
merdivenin yeni bir basamadina ¢ikmis durumdayiz. Ancak bu bil-
giler aldatici olmamalidir. Navlun piyasalarinin bu hatti sirekli
olarak takip edecegini zannetmek, litopyadan 6te birsey olmayacak-
tir. Genel fiyat endeksleri, enflasyon rakamlari, endiistriyel Giretim
rakamlari gibi veriler de bu éngoriiyli destekleyecek 6nemli isaret-
ler vermemektedir. Diinya ekonomisinde slrekli blylime ve ticaret
hacmindeki artislar pozitif isaretler olmakla birlikte, buglinkii ra-
kamlari ticaret rakamlari ile direk olarak értlstlirmek hayli zor.

Daha énceki yazilarimizda kismen bahsetmis oldugumuz kiraci-ar-
matdr dengesindeki degdisiklikler dikkat gekici. Ornedin, 1998-99
sonrasinda halka arz gerceklestiren denizcilik firmalarina baktigi-
mizda, navlun piyasalarinda gérdiiglimiiz ani ylkselislere benzer bir
artis var. Basta New York, Oslo, Londra, Singapur ve Atina borsa-
lari olmak lzere, finansman tercihini halka agiima y6niinde gergek-
lestiren denizcilik firmalarl sayisinda ciddi artislar tespit ettik.
2003 sonrasindaki bereketli donemde, hisse senedi piyasalarinda
denizcilik sektér kagitlarinin da dikkat cekmeye basladigini, Baltik
Kuru Yik endeksinin finans kaynaklarinda telaffuz edilir oldugunu
goriyoruz. BDI endeksi ile S&P 500, Altin vb diger parametreler-
le karsilastirmali analizler yapmalari da ilginin arttigini gésteriyor.

Halka arz ve diger finansman maliyetlerinin ve beklentilerinin arma-
torleri denizcilik sektdr yatirimlarinda daha direngli bir konuma ge-
tirmis olabilecegini sdyleyebiliriz. Benzer bir durum gemi insa sektér
yatirimlari iginde gecerli. Yeni insa siparis fiyatlarindaki artislar da
bir diger faktdr. Gemi insa fiyatlarinin finansman maliyetlerine etki-
si, daha ylksek kar marji beklentileri ve uzun yillardir siire gelen ki-
racl baskisinin nispeten gliciinii kaybetmesi bazi diger faktorler ola-
bilir. Bugiin itibariyle dislk navliun karsisinda beklemeyi gdze alan
direngleri ve son 3-4 yilda daha da kuvvetlenmis olan firmalari ile
biylk tonaj armatérlerinin elleri artik daha kuvvetli sanirim.

Oniimiizdeki ay gecmis tecrlbeler ile bugiinkii piyasalarin bir kar-
stlastirmasini yapacagiz ve sonrasinda da yil icindeki degisimlerle
ilgili uzun yillar icinde olusmus, sezon hareketlerini inceleyecegiz.
Pruvaniz neta, kazanciniz bol olsun. B

Kobe University, Laboratory of Transport Economics & Management, Japan
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