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FLATTER FLAT RATES

ach year, the Worldscale Association publishes its assessment

of nominal freight rates for designated voyage routes. After a

spate of hefty year-to-year increases from 2005 to 2007,
2008’s flat rates are only modestly above those of 2007’s. Pushed
mainly by the rising price of bunkers - but also by higher port
charges and fluctuating exchange rates, the step increases in
2006’s and 2007’s flat rates were intended to reflect these added
costs. As the chart below suggests, the magnitude of 2008’s
changes are more muted than those in recent years.

Chanages in flat rates, denominated in $/metric ton, from one year
to the next aim to account for changes in an assortment of
chartering costs for port-to-port voyages worldwide.

Bunker’s Price Strength to Crude Oil

Faced with bunker prices that seemingly command an evergrowing

Changes In Flat Rates According to Years
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DAHA “SABIT” SABIT ORANLAR

orldscale Associati-
W on kurulusu her yil Rotterdam IFO 380 Bunker Price (smt)

belirli sefer guizer-
High  Low Average Difference, High-Low

gahlarinda uygulanan nomi-
nal navlun lcretlerinin bir Yiiksek Diigiik Ortalama Fark, Yiiksek-Diisiik

degerlendirmesini yayinlar. 2003 177 126 133 49
9 ) yay 2004 175 137 1% 38
2005 ile 2007 yillari arasin- 2005 287 158 234 128
da yildan yila agir bircok ar- 2006 324 256 293 66
2007 478 232 345 246

tisin ardindan, 2008’in sabit

oranlarinin 2007 yilindakinin yalnizca ¢ok az Uzerinde oldugunu
gorilyoruz. Genel olarak gemi yakit ticretlerindeki artis - ayrica yiik-
selen liman lcretleri ve dalgalanan doéviz kurlari - nedeniyle 2006
ve 2007 yillarindaki sabit oranlarda gériilen artislar bu ilave mali-
yetleri yansitiyordu. Yandaki grafikte de gorilebilecegi gibi, 2008
yilinda yasanacak degisikliklerin vahameti son yillardakinden daha
yumusak olacak.

USD/metrik ton olarak belirtilen ve bir yildan sonraki yila gerceklesen
sabit oran dedisiklikleri, diinya ¢apinda limandan limana seferler ile
ilgili kiralama maliyetlerinde meydana gelen dedisiklikleri yansitiyor.

Gemi Yakit Fiyatlarinin Ham Petrole Kars: Giicit

Sefer gelirlerinin her gecen giin daha fazla bir kismina karsilik gelen
gemi yakit fiyatlariyla karsi karsiya olan armatorler, son gemi yakit
fiyatlarinin ham petrol éniinde - simdiye kadar- 2003 yili seviyeleri-
nin altinda seyretmesi gergediyle cok az bir rahatlama hissedecek.

Fiyatin yillik ortalamasi, yil icerisindeki ylksek ve dusiik oranlar
arasinda olan buyukligu gizleyebilir.

2007'nin ortalama gemi yakit fiyatlarinin 2006 yilindaki seviyenin
tzerine ¢ikmasi, 2005'ten 2006’ya ve 2004’ten 2005’e gergeklesen

Averages Can Be Misleading
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portion of voyage revenues, owners will likely find scant comfort in
the reality that bunker’s recent price strength relative to crude oil
has - until recently - been below those in 2003.

Creating a yearly average of price can mask the magnitude between
their high and low during a year.

While the increase of 2007’s average bunker price over 2006’s is
lower than similar increases from 2005 to 2006 and 2004 to
2005, the swing between the high and low price in 2007 is almost
double that of recent history. The Worldscale assignment of
$328.75/MT for 2008’s bunker price was based on prices from
October 1, 2006 to September 30, 2007. With bunker prices
continuing to flirt with $500/MT, the assigned bunker price
embodied in 2008’s flat rates implies the hope of retreating prices
next year.

Straight To The Bottom Line

Year-to-year changes in flat rates are intended to catch up with the
cost fluctuations in various freight components of the previous year.
Tanker owner spot market revenues are beholding to the agreed
Worldscale rate for a given voyage. Consider a voyage Ras Tanura
- Yokohama on 260k using 2007 average IFO and MDO costs:

a movement from the present spot market of WS 280 to WS 290
using 2007 flat rate of $17.43/MT yields a differential of
$441,850 on a lumpsum basis. Using 2008’s flat rate of
$18.25/MT increases this differential by nearly $21,000.

At a given Worldscale rate, any swing in bunker prices obviously
goes right to an owner’s bottom line. As an example, for the above
voyage at a Worldscale of 280, the difference in revenue between
2007’s high and low monthly bunker price equates to just over
$460,000 or about ten Worldscale points. Not surprising then,
bunker price volatility translates directly into revenue volatility.

Spot Market Fixture Activity
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#of Reported Fixtures // Bildirilen kiralamalarin adedi

benzer artislardan daha diisiik olmasina ragmen, 2007’deki yliksek ve
distik fiyat seviyeleri arasindaki fark son zamanlarda goriilenin nere-
deyse iki katina esit. Worldscale’in belirledigi 2008 gemi yakit fiyati
olan 328.75 USD/MT, 1 Ekim 2006 ile 30 Eylil 2007 arasindaki fi-
yatlar bazinda. 500 USD/MT gibi bir seviyeyle flort eden gemi yakit
fiyatlariyla, 2008‘in sabit oranlarina dahil edilen bu yakit fiyati, 6nl-
muzdeki yilda fiyatlarin diismesi timidi bulundugunu gdsteriyor.

Dogrudan Sonuca

Sabit oranlarda yildan yila meydana gelen dedisiklikler, gectigimiz
yil birtakim navlun bilesenlerinde gériilen maliyet dalgalanmalarini
yakalamaya yonelik olarak ortaya cikiyor. Tanker isletmecilerinin
spot piyasa gelirleri, belirli bir sefer icin kararlastirilan Worldscale
oranina uygun seyrediyor. Ornedin, 2007 yili ortalama IFO ve MDO
maliyetlerini kullanan Ras Tanura - Yokohama hattina bakarsak,
2007 yilindaki sabit oran olan 17.43 USD/MT kullanildiginda WS
280’den WS 290’a dogru gerceklesen bir hareket, gétiirli bazda
441,850 USD gibi bir farka neden oluyor. 2008’in sabit orani olan
18.25 USD/MT bu farki yaklasik 21,000 USD arttiriyor. Belirli bir
Worldscale oraninda gemi yakit fiyatlarindaki bir dalgalanma dog-
rudan armatorlerin kar/zarar oranlarina yansiyor. Ornek olarak, yu-
karida belirtilen sefer icin 280 gibi bir Worldscale oraninda
2007'nin ylksek ve distik aylik yakit fiyatlari arasindaki gelir farki,
460,000 dolarin lzerinde bir rakama ya da yaklasik 10 Worldscale
puanina karsilik geliyor. O zaman fiyat kararsizliginin dogrudan ge-
lir kararsizligina donlismesine sasirmamaliyiz.

KIRACILARIN DURUMU

2007 yili en kisa “Aralik ayi tanker piyasasi icin iyi bir yildi” seklin-
de 6zetlenebilir. Ancak petrol yilin 12 ayi hareket halinde ve gemi ki-
ralamada hala 6nemli bir yer teskil ediyor. Yandaki grafikte de go-
rillebilecedi gibi, Aframax’lar hari¢ olmak lizere, 2007’de rapor edi-
len spot piyasa gemi kiralama faaliyeti, 2006 yilindakine oldukga
benziyordu.

Toplamda, kayitlarimiz 2006 yilinda gerceklesen 9,611 kiralamaya
karsilik toplam 9,420 kiralama gerceklestigini gdsteriyor. Kiralama
faaliyetinde meydana gelen diislisiin esas nedeni, bildirilmeyen s6z-
lesme hareketleri.

ilk siralarda degisiklik yok

2006 yili siralamasinda ilk altiyr paylasan kiracilar 2007 yilinda ko-
numlarini korurken, ilk 20’ye birkag yeni sirket girdi.

Gectigimiz yil gerceklesen spot kiralama faaliyetleri, blyiik spot
kiracilarin genel olarak blyilik entegre petrol sirketleri oldugunu
gosteriyor ve bu anlamda 2006 yilini yansitiyor. Ancak 2006 yilin-

Source // Kaynak: POTEN & PARTNERS

ULUSLARARASI DENiZ ve TICARET OCAK 2008 115



COURSE OF THE MARITIME MARKETS

DENIZCILIK PIYASALARININ ROTASI

CHARTERER SMACKDOWN

One of the more succinct summaries of 2007 could be stated as
"December was a good year for the tanker market.” But oil moves
12 months a year and it still takes considerable effort to charter
ships. As the graph below highlights, with the exception of
Aframaxes, 2007 reported dirty spot market fixture activity was
quite similar to 2006.

In total, our records show a reported 9,420 fixtures compared to
9,611 in 2006. The reduction in fixture activity is primarily as a
result of increased contract movements that do not get reported.

No Changes at the Very Top

2007 brought the top six 2006 charterers back in their original
order with a couple of new entrants to the top 20.

Last year’s dirty spot fixture activity mirrored 2006’s in that the

major spot charterers were mostly large integrated oil companies.
But building on an observation made in 2006, the spot fixtures of
traders continue to grow. This trend is also reflected in the rise in
rank of some trading companies.

VLCC

The following chart notes last year’s most active charterers.
ExxonMobil, Unipec and Shell have retained the first, second and
third ranking they held in 2006. Both Sinochem and ConocoPhillips
are new entries to last year’s list, while S 0il and Chevron have
slipped from the list of top ten active charterers.

Suezmax

The top two active Suezmax charterers are again Shell and Sun.
Clearlake has moved up from fourth place in 2006’s to displace BP

VLCC
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2007  Charterer  Reported # Charterer % Cumulative % 2006
Rank  Kiraci of Fixtures* of Fixtures of Fixtures Rank
Siralamasi Bildirilen Kiraci Kiimiilatif Siralamas!
Kiralama Faaliyetleri* Kiralama Yiizelesi Kiralama Yiizdesi
1 Shell 708 1.5% 7.5% 1
2 ExxonMobil 501 5.3% 12.8% 2
3 BP 397 4.2% 17.0% 3
4 Vitol 385 4.1% 21.1% 4
5 Total 373 4.0% 25.1% 5
6 Clearlake 356 3.8% 28.9% 6
7 ST Shipping 311 3.3% 32.2% 10
8 ConocoPhillips 294 3.1% 35.3% 7
9 Chevron 251 2.7% 38.0% 8
10 Toc 205 2.2% 40.1% 9
11 Valero 200 2.1% 42.3% 14
12 Sun 178 1.9% 44.2% 11
13 SK 172 1.8% 46.0% 16
14 Unipec 167 1.8% 47.7% 17
15 Litasco 158 1.7% 49.4%
16 Petrobras 153 1.6% 51.1% 13
17 Repsol 152 1.6% 52.7% 15
18 Koch 142 1.5% 54.2% 18
19 Citgo 125 1.3% 55.5%
20 Ursa 121 1.3% 56.8% 12

* Note// Not: Includes fixtures for vessels of 37,500 dwt and greater. // 37,000 dwt ve (istil gemilerin kiralamalarini kapsar.

da gerceklestirilen bir gézleme dayali olarak, tliccarlarca gercek-
lestirilen spot kiralamalar artmaya devam ediyor. Bu egilim ayrica
bazi ticaret sirketlerinin siralamasini yiikseltiyor.

VLCC

Asagidaki grafik gectigimiz yilin en aktif kiracilarini gdsteriyor.
ExxonMobil, Unipec ve Shell Ust siralardaki yerlerini korudu. Hem
Sinochem, hem de ConocoPhillips gectigimiz yilin listesine yeni gi-
rerken, S Oil ve Chevron ilk on aktif kiracilar listesinden dusti.

SUEZMAX
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from third position last year. The top ten Suezmax charterers
account for nearly half (48%) of the total reported dirty spot
fixtures in this sector.

Aframax

In the Aframax sector, Shell, Clearlake and Vitol retained the top
three most active spot charterers in 2007 from 2006’s ranking.
ExxonMobil and Total traded places in 2007 with ExxonMobil
lifting one rank from 2006’s fifth place. ST Shipping and Lukoil
were new entries last year, while ENI and BPCL slipped out of the
ranks of top ten charterers. The ten Aframax charterers are
responsible for 47% of the total reported dirty spot fixtures in this
sector.

Panamax

Panamax market dirty spot fixture activity last year saw Ursa and
ST Shipping flip-flop in ranking from 2006’s first and second
place, respectively. BP slipped from number three in 2006 to
number seven in 2007 and Trafigura dropped from 2006’s

fourth place to tenth place in 2007. The top ten Panamax
charterers account for 55% of the total reported dirty spot
fixtures in this sector.

Looking Ahead

While the top six charterers in 2006 held onto their rankings in
2007, several new companies were able to sail onto last year’s list
of top 20 charterers. Moreover, each vessel sector’s top ten
charterer list saw companies steam on and off between 2006 and
2007. With a surge of newly constructed refining capacity, expect
both a rising demand for dirty tankers and a continuation of last
year’s fierce competition amongst the top charterers. But don’t
expect an increase in reported activity. Contract coverage continues
to increase and with it rate volatility.

Suezmax

iki en biyiik Suezmax kiracisi yine Shell ve Sun oldu. Clearlake
2006 yilindaki dordiinciliikten tglinciilige ylkselerek BP’nin yerini
aldi. Ilk on Suezmax kiracisi, bu sektérde bildirilen spot kiralama
toplaminin neredeyse yarisini (%48) teskil ediyor.

Aframax

Aframax sektériinde Shell, Clearlake ve Vitol 2007 yilinda en aktif
kiracilar siralamasinda ilk Ggteki yerini korudu. ExxonMobil 2006
yilindaki besincilikten dordiinciiliige ¢ikarak Total ile yer degistirdi.
ST Shipping ve Lukoil gectigimiz yil siralamaya yeni girerken, ENI
ve BPCL ilk 10 kiraci siralamasinda listeden diistti. ilk 10 aframax
kiracisi bu sektorde bildirilen tiim kiralama faaliyetlerinin ylzde
47'sini teskil ediyor.

Panamax

Panamax piyasasinda spot kiralama faaliyetleri gegtigimiz yil Ursa
ile ST Shipping’in birincilik ve ikincilikteki yerlerini dedistirmesine
tanik oldu. BP 2006 yilindaki tictinciiliikten yedincilige, Trafigura ise
2006 yilindaki dérdiinctiliikten onunculuga geriledi. ilk on Panamax
kiracisi bu sektorde toplam bildirilen kiralama faaliyetlerinin
%55'ini olusturuyor.

Gelecege Bakis

2006 yilindaki ilk altr kiraci 2007 yilinda konumlarini korurken, ye-
ni birkac sirket gectigimiz yilin ilk 20 kiracisi listesine giris yapti.
Ayrica her gemi sektdriiniin ilk 10 kiraci siralamasi, 2006 ile 2007
arasinda bazi sirketlerin yer degistirmesine tanik oldu. Yeni insa ra-
fineri kapasitesinde meydana gelen artisla birlikte, tanker talebinde
artisin yani sira ilk siralarda yer alan kiracilar arasinda kiyasiya bir
rekabet yasanmasi s6z konusu. Ancak bildirilen faaliyetlerde bir ar-
tis beklemeyin. Sozlesme kapsami ve onunla birlikte oran kararsizli-
g1 artmaya devam ediyor.

AFRAMAX PANAMAX
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