STILL NEW COMPANIES ADDED TO
THE FUEL OIL SECTOR

Mersin meets 30 per cent of fuel oil needs of Turkey and still new companies are added to the fuel oil sector that plays
an important role in the region. There is an increasing demand in the region following the commissioning of the Baku-
Ceyhan pipeline and foreign companies constantly looking for storage facilities to store their products. Because there
is not much available space in Mersin, the sector currently shifts toward Iskenderun. While some think that
unregistered fuel oil problem has been eliminated, some helieve that it continues increasing in the region.

AKARYAKIT SEKTORUNE HALA YENI FIRMALAR EKLENIYOR

Tiirkiye’nin % 30 akaryalat ihtiyacimi Mersin karsiliyor ve holgenin nabzini tutan akaryakit sektdriine hala yeni firmalar
ekleniyor. Bakii-Ceyhan horu hattinin devreye girmesiyle de holgeye yogun talep oluyor ve yahanci firmalar mal koymak
icin siirekli depo talebinde bulunuyorlar. Mersin’de pek yer kalmachg icin su an sektor Iskenderun’a da kayiyor. Kimine

gore oniine gecildigi dile getirilen, bolgede yasanan kayitdigi akaryalat problemi ise bazilarina gore artmaya devam ediyor.

Seydi Kenan Dutlu - EUROIL, Project Investments Director // Proje ve Yatirimlar Miidiirii

MORE THAN US$ 35 MILLION INVESTMENT IN FILLING FACILITIES
DOLUM TESiSi iCIN 35 MILYON DOLARDAN FAZLA YATIRIM

Established in 2004 and having 4,000 dealers throughout Turkey, Euroil
provides services as a fuel oil distribution company. Our goal in this
sector is to rank among the top 8 companies and to secure a specific
position in the world within 4 to 5 years. Mersin is the primary region
for renting our storage facilities to overseas companies we work with and
to establish partnerships with them. Our priority is to complete the
facility under construction in Mersin, and then to build a

storage facility in Kirikkale. Later, we also aim to establish a
filling and storage facility in the form of a sea terminal

between Marmara Eregli and Giresun. We completed our

facility in Gaziantep within 8 months only and it was
commissioned by the beginning of 2007. We are trying to
complete the construction of our filling facility in Mersin by the
first half of 2008. Our investments in the filling facility in

Mersin only will exceed 35 million dollars.

Turkiye genelinde 4,000 bayiye sahip olan, 2004 yilinda kurulan Euroil
akaryakit dagitim firmasi olarak hizmet veriyor. Bu sektdrde hedefimiz
4-5 yil igerisinde ilk 8 arasina girip diinyada belirli bir yer edinmek. De-
polarimizi yurtdisinda is yaptigimiz insanlara kiralayabilmek ve yurtdig
ortakliklari kurmak igin Mersin birinci alan. Once Mersin’de kurdugumuz

mak, ardindan da Marmara Ereglisi ile Giresun arasin-
da bir deniz terminali seklinde dolum ve depolama tesi-
si kurmak hedefler arasinda.

Gaziantep’teki tesisimizi 8 ay
2007 yili basinda hizmete acildi. Mersin‘deki dolum te-
sisimizi de 2008’in ilk yarisina yetistirmeye calisiyoruz.
Sadece Mersin’deki dolum tesisi icin yatirimimiz 35
milyon dolari gegecek durumda.

icerisinde bitirdik ve

Evaluating Mersin in sectoral sense, we believe that this city
will be the Rotterdam of the future. It is the nearest region to
the Middle East, and currently Ceyhan is of a very big
importance. A refinery is expected to be built there. As of
2008, total of three companies have already obtained
permissions from the Energy Market Board to establish a refinery in
Ceyhan. This place will become a hub for the fuel oil sector roughly
within 10 years. The region will be capable of exporting fuel oil and to
provide fuel oil storage facilities. The region of the secondary importance
is the Black Sea region in terms of the Russian oil. There is a need for a

Mersin’i sektorel anlamda degerlendirecek olursak, bu-
rasi gelecekteki Rotterdam olacak. Hem Ortadogu‘ya en
yakin bélge burasi hem de su an Ceyhan ¢ok biiyiik 6nem
arz ediyor. Orada da rafineri kurulmasi bekleniyor.
2008 yili itibariyle Ceyhan’da rafineri kurulabilmesi
icin Enerji Piyasasi Kurulu’ndan 3 firma izin aldi. Tahminen 10 yil iceri-
sinde burasi akaryakit sektérii acisindan merkez haline gelecek. Bolge
hem akaryakit ihracati yapma, hem de akaryakit ihtiyaclarini depolama

sansina sahip olacak. fkinci 6nemli bélge ise Rus petrolleri acisindan Ka-

port for the Russian oil to be delivered to the world markets and the
Black Sea region has considerable capacity to exploit this potential..
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radeniz. Rus petrolliniin diinyaya verilebilmesi icin bir limana ihtiyaci var
ve Karadeniz bélgesi ciddi anlamda bu potansiyeli kaldiracak diizeyde.



Murat Cavdar - Siyam Petrolciiliik San. ve Tic. A.S. Corporate Relations Executive // Kurumsal iliskiler Sorumlusu

NO PERMISSIONS FOR NEW BUOYS YENi SAMANDIRALARA iZiN YOK

Siyam Petrolculuk A.S. began serving in January, 2003. We had
intensive deliveries from Iraq between 1995 and 1997. Currently,
total of 7 companies use our facilities as storage for they do not
have their own storage facilities. We engage in international
storage business and fuel oil trade. We will begin construction

of a sea platform within 1-1,5 months with a new company we
established in partnership with one partner from Kadioglu, and one
partner from each one of Siyam and Aves.

There are no places available to use buoys for a pipeline in the sea.
There are currently 7-8 buoys, and most of them belong to the
port. The most active buoys belong to Siyam, Alpet and Opet. The
military authorities and the Undersecretariat for Maritime Affairs
are reluctant to give permission for new buoys.

Only our company provides storage services to foreign companies
in the region. Currently, there is an intensive demand for our
storage facilities and still there are companies trying to acquire
them. Our goal is to have a capacity of above 100 thousand tons.

We continue buying land in Tekirdag to build storage facilities. We
also acquired some land in Giresun, and we will build storage
facilities there. We have already obtained the CED reports.

A vessel will provide waste collection services in line with the
agreement we concluded with Opet.

It has been good that the new business sources are reduced, at least,
everything is on the rails and you can get the consideration of your
efforts. Smuggling has been completely eliminated.

Siyam Petrolcliliik 2003 yilinin Ocak ayinda hizmet vermeye basladi.
1995-97 yillari arasi diger sirketlerimizde ¢ok yodun bir sekilde
[rak’tan sevkiyatimiz oldu. Su asamada 7
firma kendi depolari olmadig icin bizim tesi-
si depolama amagli kullaniyor. Uluslararasi
depolama isleri ve akaryakit ticareti yapiyo-
ruz. Butin firmalarimizdan bagimsiz ama
Kadioglu’ndan bir ortak, Siyam’dan ve
Aves’ten birer ortak ile kurdugumuz yeni sir-
ket ile 1-1.5 ay icerisinde denizde kuracagi-
miz bir platformun insaati baslayacak.

Denizde boru hatti i¢in samandira kuracak
bolge yok. Burada 7-8 tane samandira var,
cogu da limana ait. En cok calisan samandi-
ralar Siyam, Alpet ve Opet’e ait. Ne askeriye
ne de Denizcililk Mistesarlig1 samandiralara
pek izin vermiyor.

Bdlgede yabanci firmalara depolama isini bir tek biz yapiyoruz. Su an bi-
zim depoya yogun talep var ve hala satin almak igin ugrasan firmalar
mevcut. Amacimiz 100 bin tonun lizerinde bir kapasiteye sahip olmak.

Su an depolama yapmak icin Tekirdag’da arazi alimlarimiz devam edi-
yor. Giresun’daki arazimizi de aldik, orada da depo yapilacak, Ced ra-
porlari ¢ikti. Opet ile yaptigimiz anlasma dogrultusunda da atiklari al-
mak igin bir gemi gelecek.

Yeni is kaynaklarinin kisilmasi iyi oldu en azindan hersey rayinda gidiyor
ve emeginizin karsiligini alabiliyorsunuz. Kagakgilk olayr tamamen bitti.

Servet Yildiz - AKPET, Regional Manager // Bolge Miidiirii

INSUFFICIENT INSPECTION YETERINCE DENETIM YOK

We had not considered making considerable investments to this
region due to the smuggled fuel oil for the region is located near the
sea. Unregistered fuel oil trade, which harms the national economy
and causes unjust competition, must be eliminated. The fuel
o0il sector is so strong that there are no other sectors not
affected by it. Unregistered fuel oil trade also does
considerable harm to employment. There is no sufficient
inspection. Almost everyday, they come up with a new rule.
This situation places big strains on companies doing
business in compliance with the oil law.

As AKPET, we aim to grow with our dealers in the region
with firm steps. Our goal is to compete in a good
competitive environment. Those who do and don’t do this
properly should be controlled and distinguished by the
government.

We want to be the leader in the region in the fields of LPG,
autogas and natural gas. We are one of the companies that
have all under a single roof. There is a filling facility we are building
with Opet in the Antalya region. We also would like to develop our
business in the field of fuel supply to airplanes, which

we commenced 1,5 years ago.
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Bdlgenin deniz kenarinda olmasi nedeniyle yasanan kacak akaryakit
problemi dolayisiyla buraya pek fazla yatirim diislinmemistik. Hem iil-
keye zarar veren hem de haksiz rekabete yol acan
kayit digi akaryakitin durdurulmasi gerekiyor.
Akaryakit sektdrii o kadar glcli ki etkilemedigi
sektér yok. Istihdama da oldukga zarar veriyor.
Yeterince de denetim yok. Hemen herglin bir kural
¢tkiyor. Bu da petrol yasasina uygun calisan fir-
malara ekstradan bir ylik bindiriyor.

Firma olarak bolgede emin adimlarla bayilerimiz-
le birlikte blylmeyi hedefliyoruz. Amacimiz her
zaman iyi bir ortamda rekabet etmek. Bu isi ger-
gekten yapan ve yapmayanlarin devlet tarafindan
denetlenmesi ve ayirt edilmesi gerekir.

LPG, otogaz ve dogalgaz konularinda hem iilkede
hem bélgede lider olmak istiyoruz. Bunlarin hepsi-
ni tek catr altinda barindiran firmalardan bir ta-
nesiyiz. Opet ile Antalya bdlgesinde insaatina devam ettigimiz bir do-
lum tesisisi var. 1.5 yil dnce basladigimiz ugaklara yakit ikmali hiz-
metimizi de gelistirmek istiyoruz.



